2024
COMPLIANCE
REVIEW
REPORT

APRIL 2024

THE WHITE HOUSE
EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF NATIONAL DRUG CONTROL POLICY



Table of Contents

0o oo [0 Tt T o ISP 1
2= 108 1 | (o1 ¥ 1 o 1SS RSSSSPRO 1
SUMMAry Of AQENCY REPOITS ....c.eiiiiiieieie ettt nae e 7

AGENCY REPOIES ...t bbb 14
Department of AgricUlture (USDA) ........oooiiiiiiieieeee et 15

Office of Rural DeVEIOPMENT ..........coeiieiiee e nnes 15
FOTESE SEIVICE ...ttt b ettt b e bt et e e re e s beebeaneeabe e beeneenneas 25
N 41T g (O] o TP U PR PR PRSPPI 31
Appalachian Regional CoOmMMISSION ........c.cicveiiiiieiieie e se e sre e nae e 38
Court Services and Offender Supervision Agency (CSOSA).......cceiveieiieve e 41
DepartmMent OF DETENSE. .......ooiiiiieie et 52
Counternarcotics and Stabilization POIICY..........cceviiiieiieieiie e 52
Defense Security COOPEration AQGENCY........civiiueieeiieeieiieesteesieseesreeseeseesraessesseesreessesseesseens 66
Defense HEalth AQENCY ..o 69
Department of EQUCALION ........cccveiiic ettt ne e 73
Office of Elementary and Secondary EQUCALION ............c.ccviiiiieiiiieiece e 73
Department of Health and HUMAN SErVICES..........coeiiiiiiiiiiieeeeeeee e, 81
Administration for Children and Families..........ccooeiiiiiiiiiiiic e, 81
Centers for Disease Control and PreVeNtioN..........cccoov i 85
Centers for Medicare and MediCaitd SEIVICES. .......ccviuerierieiieiieie e 91
Food and Drug AdmINISratiON.........c.ccueiieieeeseesr e eeenes 100
Health Resources and Service AAmMINIStration ..........ccocoveiiiiniininieiee e 112
INAIAN HEAITN SEIVICE .....c.viiee et nneas 119
National Institutes of Health — NIDA/NIAAA ..o e 128
Substance Abuse and Mental Health Services Administration ............c.ccocevvvvieniiniicinrienen, 137
Department of Housing and Urban Development............ccooiieiiinieeienieseeceee e 146
Community Planning and DeVeIOPMENL.........ccoiieiveeiieieee e 146

2024 COMPLIANCE REVIEW REPORT



%k %k kK Kk

Department of Homeland SECUKILY .........ccoooviiiiiiiii e 151
Customs and BOrder ProtECION .........ooiiiiiiieie et 151
Federal Emergency Management AQENCY ........cccueivariereeieeiesieeseeeesseessesseesseessesssesseessesnes 178
Federal Law Enforcement Training CeNter..........cccvoveiieieeiie i 184
Immigration and Customs ENfOrCEMENT...........ocviiiiiiiiie e 204
United States COaSt GUANT. ........c.oiiriiiiiiiiisiieeeiee s 226
Science and Technology DIreCtOrate..........cccvevueiieieeieiieie e 245

Department Of the INTEIION ......cceiiie e e 248
Bureau of INAIaN AFTAITS........oviiie e 248
Bureau of Land Management ............coveieiiiiieie ettt 255
NALIONAT PAIK SEIVICE ... .eoveiiiiiiiecee ettt sttt sre b enes 264

DePArtMENT OF JUSTICE ...ttt bbbt 272
ASSEL FOITRITUIE FUNG ..ot 278
CrimINAI DIVISION ..ottt sttt sttt e bt et esre e sbeeneesreenae e 280
Federal Bureau of INVESTIGAtION .........cc.oiiiiiiiiiieee e 282
Federal BUureau Of PriSONS..........couuiiiiiiieii it 283
Office of the United StateS AtIOIMEYS. ......uoiiiiiiieieeie e 288
Organized Crime Drug Enforcement Task FOrces Program ..........cccccceeveveninenennciennennen, 289
ASSEL FOITRITUIE FUNG ... 293
Federal Bureau Of INVESTIGALION ........ccouiiiiiiiieiieieee e e 311
OfFTiCe OF JUSTICE PrOGIAMS .....c.viiiiiiiiiti ittt 319
Office of the United States AtLOINEYS......ccvciviiiiiieie et 338

DepartMent OF LabOK .......cooiiiii e e 354
Employment and Training AdminiStration............cccooeieiiienisesieeeese e 356
Office of Workers” Compensation Programs ..........ccccveceeieeieieeieesiesee e esee e e see e 361
Office Of INSPECLOr GENEIAL.........coiiieiiieee e 364
Employee Benefits Security AdmMINISIrAtiON .........ccoovieiiiiniiisieeee e 366
Office of Disability Employment POIICY .........ccccovviieeiiece e 369

DePartMENT OF STALE ......cceeiiiiiie ettt bbb e enes 371
Bureau of International Narcotics and Law Enforcement Affairs..........c.ccocoovvviiieicnenn, 371
United States Agency for International Development............cccoovveieeiesiese e 387

Department of TranspOrtatioN...........cocoiiiieiieiiee e e 422
National Highway Traffic Safety AdminiStration ............cocovviviiienenene e 422
Federal Aviation AdmINISTTAION ........ccoiiiiiiiiiieee e 434

2024 COMPLIANCE REVIEW REPORT



%k %k kK Kk

Department Of the TrEASUNY ........cci ettt 449
INtErNAl REVENUE SEBIVICE.......oiiieiiiie ettt sttt be e nreas 449
Financial Crimes Enforcement NEtWOTIK ..........ccceiviieiieiiee e 455
Office of Foreign ASSEtS CONLIOL.........c.oiviiiii e 462

Department of Veterans AfTairsS. ... ... s 467
Veterans Health AdMiNIStratioN .........c.ccoveviiiieiieie e 467

United States INSPection POStal SEIrVICE .........cccveviiiiiieecece e 497

2024 COMPLIANCE REVIEW REPORT



%k %k kK Kk

Introduction
Background

This Summary presents for Congress the 2024 Compliance Review Report. This report consists
of Detailed Accounting Reports (DAR) and Budget Formulation Compliance Reports (BFCR)
prepared by the National Drug Control Program agencies (NDCPA).

The DAR is required pursuant to 21 U.S.C. 8 1704(d)(1)-(2):
(d) Accounting of funds expended

(1) In general: Not later than February 1 of each year, in accordance with guidance
issued by the Director, the head of each National Drug Control Program agency shall
submit to the Director a detailed accounting of all funds expended by the agency for
National Drug Control Program activities during the previous fiscal year and shall
ensure such detailed accounting is authenticated for the previous fiscal year by the
Inspector General for such agency prior to the submission to the Director as
frequently as determined by the Inspector General but not less frequently than every 3
years.

(2) Submission to Congress: The Director shall submit to Congress not later than
April 1 of each year the information submitted to the Director under paragraph (1).

In assessing reliability, ONDCP anticipates each Office of Inspector General (OIG) will conduct
an attestation review consistent with the Statements for Standards of Attestation Engagements,
promulgated by the American Institute of Certified Public Accountants.2 An attestation review
is more limited in scope than a standard financial audit, the purpose of which is to express an
opinion on management’s assertions. The objective of an attestation review is to evaluate an
entity’s financial reporting and to provide negative assurance. Negative assurance, based on the
criteria established by ONDCP guidance, indicates that nothing came to the attention of the OIG
that would cause them to believe an agency’s submission was presented other than fairly in all
material respects. Table 1 provides the years in which OIG conducted authentication reviews of
National Drug Control Program agency reports.

ONDCP guidance3 permits an agency to request an “Unreasonable Burden Exception,” if the
drug-related obligation is less than $50 million. An agency or bureau included in the National
Drug Control Budget with prior year drug-related obligations of less than $50 million may
submit an Alternative DAR and BFCR. An agency or bureau submitting an Alternative DAR
shall provide the drug control funding obligations information required under Section 7.a. and

1 The full text of the law is available at https://www.law.cornell.edu/uscode/text/21/1704

2 Consistent with the requirements of 21 U.S.C. § 1704(d)(1), the Inspector General shall determine the frequency
with which to conduct an attestation review of accounting reports, but such reviews shall be conducted not less
frequently than every 3 years.

3 ONDCP Circular: National Drug Control Program Agency Compliance Reviews. September 9, 2021.
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the assertions required under Section 7.b of the ONDCP Circular: National Drug Control
Program Agency Compliance Reviews.

For this reporting period, and consistent with 21 U.S.C. § 1704(d)(1), the OIGs from the
Department of Defense (DoD), Department of Health and Human Services (HHS), Department
of Homeland Security (DHS), and the Department of Justice (DoJ) elected to conduct an
attestation review for the fiscal year ending September 30, 2023.

Department Compliance and Attestation Reviews

Provided below is Inspector General Authentication Review Conducted table (Table 1) and a
Summary Table of Agency Compliance (Table 2) for each agency’s report. This section
describes each agency’s compliance with 21 U.S.C. § 1704(d)(1). Where there were
compliance issues or material weaknesses identified, ONDCP will work as noted with the
agency to address prior to the submission of next year’s reports.

2 2024 COMPLIANCE REVIEW REPORT
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Table 1: Inspector General Authentication Review Conducted!

2022 2023 2024

Compliance Report Compliance Report Compliance Report

Department of Agriculture
Office of Rural Development No? No? No?
US Forest Service No’ No’ No’
AmeriCorps No’ No’ No’
Appalachian Regional Commission -3 No No>
Court Services and Offender Supervision Agency No? No? No?
Department of Defense
UnderSecretary for Defense (USD) (Policy)/DASD (CN&SP) No Yes No
USD (Policy)/Defense Security Cooperation Agency No Yes No
USD(Personnel and Readiness)/Defense Health No Yes No
Department of Education
Office of Elementary and Secondary Education Yes No’ No’
Department of Health and Human Services
Administration for Children and Families No’ No? No’
Centers for Disease Control and Prevention No Yes No
Centers of Medicare and Medicaid Services Yes Yes No
Food and Drug Administration Yes Yes No
Health Resources and Service Administration No No No
Indian Health Service No No No
National Institutes of Health - NIDA/NIAAA No Yes No
Substance Abuse and Mental Health Services Administration No No Yes
Department of Housing and Urban Development
Community Planning and Development No? No? No?
Department of Homeland Security
Customs and Border Protection Yes No Yes
Federal Emergency Management Agency No? No? No?
Federal Law Enforcement Training Center Yes No Yes
Immigration and Customs Enforcement Yes Yes Yes
United States Coast Guard Yes No No
Science and Technology Directorate No No No
Department of the Interior
Bureau of Indian Affairs No’ No? No’
Bureau of Land Management No? No? No?
National Park Service No? No? No’
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2022 2023 2024

Compliance Report Compliance Report Compliance Report

Department of Justice

Asset Forfeiture Fund Yes Yes Yes
Bureau of Prisons Yes Yes Yes
Criminal Division Yes Yes Yes
Drug Enforcement Administration Yes Yes Yes
Organized Crime Drug Enforcement Task Forces Yes Yes Yes
Office of Justice Programs Yes Yes Yes
U.S. Attorneys Yes Yes Yes
U.S. Marshals Service Yes Yes Yes
Federal Bureau of Investigation Yes Yes Yes
Bureau of Alcohol, Tobacco, Firearms and Explosives Yes Yes Yes

Department of Labor

Employment and Training Administration No No No

Office of Workers' Compensation Programs No? No? No?

Office of Disability Employment Policy No? No? No?

Employee Benefits Security Administration No’ No’ No’

Office of Inspector General No? No? No?
Department of State

Bureau of International Narcotics and Law Enforcement Affairs Yes Yes Yes

United States Agency for International Development Yes Yes Yes
Department of Transportation

National Highway Traffic Safety Administration No’ No’ No’

Federal Aviation Administration No? No? No?
Department of the Treasury

Internal Revenue Service Yes No No

FinCEN No’ No’ No’

OFAC No’ No’ No’
Department of Veterans Affairs No Yes No
United States Postal Inspection Service No No No

! Calendar vear the Compliance Report is submitted in compliance with 21 U.S.C. § 1704(d).

? Unreasonable Burden Exception granted consistent with ONDCP Circular: National Drua Control Program Agency Compliance Reviews Section 8.d .

® Not a National Drug Control Program Agency.

“ Agency does not have an Office of Inspector General or function to review and express a conclusion on the reliability of compliance report assertions made in its report.
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Table 2: Summary Table of Agency Compliance

Budget Formulation Compliance Detailed Accounting Report OIG Authentication

0IG Review of

Budget Management Accounting Management Compliance OIG Determination OIG Determination
Information Assertions Information LS Reports of BFR Assertions of DAR Assertions

Department of Agriculture

Office of Rural Development Full Full Full Full No Not Required Not Required
US Forest Service Full Full Full Full No Not Required Not Required
AmeriCorps Full Full Full Full No Not Required Not Required
Appalachi; ional C issi Full Full Full Full No Not Required Not Required
Court Services and Offender Supervision Agency Full Full Full Full No Not Required Not Required

Department of Defense

UnderSecretary for Defense (USD) (Policy)/DASD (CN&SP) Not Required Full Full Full No Not Required Reasonable
USD (Policy)/Defense Security Cooperation Agency Not Required Full Full Full No Not Required Reasonable
USD(Personnel and Readiness)/Defense Health Not Required Full Full Full No Not Required Reasonable

Department of Education
Office of Elementary and Secondary Education Full Full Full Full No Not Required Not Required

Department of Health and Human Services

Administration for Children and Families Full Full Full Full No Not Required Not Required
Centers for Disease Control and Prevention Full Full Medium Full No Not Required Not Required
Centers of Medicare and Medicaid Services Medium Full Full Full No Not Required Not Required
Food and Drug Administration Full Full Full Full No Not Required Not Required
Health Resources and Service Administration Full Full Full Full No Not Required Not Required
Indian Health Service Low Noncompliant Full Full No Not Required Not Required
National Institutes of Health - NIDA/NIAAA Full Full Full Full No Not Required Reasonable
Administration Full Full Full Full Yes Reasonable Reasonable

Department of Housing and Urban Development
Community Planning and Development Full Full Full Full No Reasonable Reasonable

Department of Homeland Security

Customs and Border Protection Full Full Full Full Yes Reasonable Can't Determine
Federal Emergency Management Agency Full Full Full Full No Not Required Not Required
Federal Law Enforcement Training Center Full Full Full Full Yes Reasonable Reasonable
Immigration and Customs Enforcement Full Full Full Full Yes Reasonable Reasonable
United States Coast Guard Full Full Full Full No Not Required Not Required
Science and Technology Directorate Medium Full Full Full No No No

Department of the Interior

Bureau of Indian Affairs Full Full Full Full No Not Required Not Required
Bureau of Land Management Full Full Full Full No Not Required Not Required
National Park Service Full Full Full Full No Not Required Not Required

Department of Justice

Asset Forfeiture Fund Full Full Full Full Yes Reasonable Reasonable
Bureau of Prisons Full Full Full Full Yes Reasonable Reasonable
Criminal Division Full Full Full Full Yes Reasonable Reasonable
Drug Enforcement Administration Full Full Full Full Yes Reasonable Reasonable
Organized Crime Drug Enforcement Task Forces Full Full Full Full Yes Reasonable Reasonable
Office of Justice Programs Full Full Full Full Yes Reasonable Reasonable
U.S. Attorneys Full Full Full Full Yes Reasonable Reasonable
U.S. Marshals Service Full Full Full Full Yes Reasonable Reasonable
Federal Bureau of Investigation Full Full Full Full Yes Reasonable Reasonable
Bureau of Alcohol, Tobacco, Firearms and Explosives Full Full Full Full Yes Reasonable Reasonable

Department of Labor

Employment and Training Administration Full Full Full Full No Not Required Not Required
Office of Workers' Compensation Programs Full Full Full Full No Not Required Not Required
Office of Disability Employment Policy Full Full Full Full No Not Required Not Required
Employee Benefits Security Administration Full Full Full Full No Not Required Not Required
Office of Inspector General Full Full Full Full No Not Required Not Required
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Budget Formulation Compliance Detailed Accounting Report
OIG Review of
Budget Management Accounting Management Compliance OIG Determination OIG Determination
Information Assertions Information Assertions Reports of BFR Assertions of DAR Assertions
Department of State
Bureau of Int'l Narcotics and Law Enforcement Affairs Full Full Full Full Yes Reasonable Reasonable
United States Agency for International Development Full Full Full Full Yes Reasonable Reasonable

Department of Transportation
National Highway Traffic Safety Administration Full Full Full Full No Not Required Not Required
Federal Aviation Administration Full Full Full Full No Not Required Not Required

Department of the Treasury

Internal Revenue Service Medium No Assertion Full Full No Not Required Not Required
FinCEN Medium No Assertion Full Full No Not Required Not Required
OFAC Noncompliant No Assertion Full Full No Not Required Not Required

Department of Veterans Affairs
Veterans Health Administration Full Full Full Full No Not Required Not Required

United States Postal Inspection Service Full Full Full Full No No No

6 2024 COMPLIANCE REVIEW REPORT
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Summary of Agency Reports

Department of Agriculture — Full Compliance (P. 15)

e Forest Service (FS) satisfied all requirements regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

e Office of Rural Development (RD) satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8§ 1704(d)(1).

AmeriCorps — Full Compliance (P. 31)

e AmeriCorps satisfied all requirements regarding ONDCP Circular, National Drug
Control Program Agency Compliance Reviews as established by 21 U.S.C. 8 1704(d)(1).

Appalachian Regional Commission — Full Compliance (P. 38)

e Appalachian Regional Commission satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8§ 1704(d)(1).

Court Services and Offender Supervision Agency — Full Compliance (P.41)

e Court Services and Offender Supervision Agency satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

Department of Defense — Full Compliance (P.52)

e Office of the Deputy Assistant Secretary of Defense for Counternarcotics and
Stabilization Policy satisfied all requirements regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

e Defense Security Cooperation Agency satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. § 1704(d)(1).

e Defense Health Agency satisfied all requirements regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

2024 COMPLIANCE REVIEW REPORT 7
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Department of Education — Full Compliance (P. 73)

Department of Education satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. § 1704(d)(1).

Department of Health and Human Services — Partial Compliance (P. 81)

Administration for Children and Families satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. § 1704(d)(1).

Center for Disease Control and Prevention (CDC) was assessed as being full
compliance for the BFCR data requirements and meeting medium compliance for the
DAR data regarding ONDCP Circular, National Drug Control Program Agency
Compliance Reviews as established by 21 U.S.C. § 1704(d)(1). ONDCP will work with
CDC to achieve full compliance as it relates to the DAR data for the FY 2025
Compliance Review Report.

Center for Medicaid and Medicare Services (CMS) was assessed as being in medium
compliance for the BFCR data requirements and full compliance for the DAR and
Inspector General Authentication regarding ONDCP Circular, National Drug Control
Program Agency Compliance Reviews as established by 21 U.S.C. § 1704(d)(1).
Because CMS reports actuarial outlay estimates for their mandatory spending program
rather than budget authority, expenditures are calculated under a different time schedule
than discretionary funding.

Food and Drug Administration (FDA) satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. § 1704(d)(1).

Health Resources Services Administration satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

Indian Health Service (IHS) was assessed as low compliance for the BFCR,
noncompliant for Management Assertions and Inspector General Authentication and full
compliance for the DAR regarding ONDCP Circular, National Drug Control Program
Agency Compliance Reviews as established by 21 U.S.C. § 1704(d)(1). The last OIG
Authentication Review was performed in FY 2021 for FY 2019 detailed accounting data.
ONDOCEP plans to work with IHS to achieve in full compliance in all areas for the FY
2025 Compliance Review Report.

National Institutes of Health’s National Institute on Alcohol Effects and Alcohol
Associated Disorders satisfied all requirements regarding ONDCP Circular, National

2024 COMPLIANCE REVIEW REPORT
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Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

National Institutes of Health’s National Institute on Drugs and Addiction satisfied all
requirements regarding ONDCP Circular, National Drug Control Program Agency
Compliance Reviews as established by 21 U.S.C. § 1704(d)(1).

Substance Use and Mental Health Services Administration satisfied all requirements
regarding ONDCP Circular, National Drug Control Program Agency Compliance
Reviews as established by 21 U.S.C. § 1704(d)(1).

Department of Housing and Urban Development — Full Compliance (P. 146)

Community Planning and Development satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8 1704(d)(1).

Department of Homeland Security — Partial Compliance (P. 151)

Customs and Border Protection (CBP) met most of the requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1). CBP satisfied all requirements of the BFCR and
DAR, but DHS OIG was unable to assess the reasonableness and accuracy of CBP’s
DAR. DHS OIG stated, “However, CBP management was unable to provide supporting
documentation for the methodology used in estimating the percentages of drug control
activity obligations allocated between interdiction and intelligence. These percentages
are used to derive the dollar-value of obligations reported as Total Resources by Budget
Drug Control Unit and Drug Control Function in the Table presented in the DAR. Asa
result, we were not able to assess the reasonableness and accuracy of the methodologies
used and Drug Methodology assertion.” ONDCP will work with CBP to review the
content and application of its methodology.

Federal Emergency Management Agency satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8§ 1704(d)(1).

Federal Law Enforcement Training Center satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

Immigration and Customs Enforcement satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8§ 1704(d)(1).

2024 COMPLIANCE REVIEW REPORT 9
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United States Coast Guard satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. § 1704(d)(1).

Science and Technology Directorate (S&T) was assessed as being in medium
compliance for the BFCR and full compliance for DAR regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8§ 1704(d)(1). Because S&T’s funding levels fell below the $50 million threshold,
S&T qualifies for exemption under Inspection General Authentication requirements. In
future fiscal years, S&T can request an exemption or forward the report to the agency’s
Inspector General for the purpose of expressing a conclusion about the reliability of each
assertion made in the report.

Department of the Interior — Full Compliance (P. 248)

Bureau of Indian Affairs satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8§ 1704(d)(1).

Bureau of Land Management satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8 1704(d)(1).

National Park Service satisfied all requirements regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

Department of Justice — Full Compliance — (P. 272)

10

Assets Forfeiture Fund satisfied all requirements regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

Bureau of Prisons satisfied all requirements regarding ONDCP Circular, National Drug
Control Program Agency Compliance Reviews as established by 21 U.S.C. 8 1704(d)(1).

Criminal Division satisfied all requirements regarding ONDCP Circular, National Drug
Control Program Agency Compliance Reviews as established by 21 U.S.C. § 1704(d)(1).

Drug Enforcement Administration satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. § 1704(d)(1)

Organized Crime Drug Enforcement Task Forces satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

2024 COMPLIANCE REVIEW REPORT
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e Office of Justice Programs satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. § 1704(d)(1).

e Offices of the United States Attorneys satisfied all requirements regarding ONDCP

Circular, National Drug Control Program Agency Compliance Reviews as established by

21 U.S.C. § 1704(d)(1).

e United States Marshals Service satisfied all requirements regarding ONDCP Circular,

National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8 1704(d)(2).

e Federal Bureau of Investigation satisfied all requirements regarding ONDCP Circular,

National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8§ 1704(d)(1).

e Bureau of Alcohol, Tobacco, Firearms and Explosives satisfied all requirements
regarding ONDCP Circular, National Drug Control Program Agency Compliance
Reviews as established by 21 U.S.C. § 1704(d)(1).

Department of Labor — Full Compliance (P.354)

e Employment and Training Administration satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

e Office of Workers’ Compensation Programs satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

e Office of Disability Employment Policy satisfied all requirements regarding ONDCP

Circular, National Drug Control Program Agency Compliance Reviews as established by

21 U.S.C. § 1704(d)(1).

e Employee Benefits Security Administration satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

e Office of Inspector General satisfied all requirements regarding ONDCP Circular,

National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8§ 1704(d)(1).

2024 COMPLIANCE REVIEW REPORT
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Department of State and Other International Programs — Partial Compliance

(P.371)

The State Department (State) Bureau of International Narcotics and Law
Enforcement Affairs (INL) did not provide ONDCP a fiscal year (FY) 2025 summer
drug budget on time. INL informed ONDCP that it was unclear based on the guidance
when it should have submitted its summer drug budget. ONDCP has clarified to INL and
the State Office of Foreign Assistance (F) that INL’s summer drug budget is due to
ONDCP at the same time INL submits its bureau resource request to F.

ONDCRP is already working with INL and F to ensure that INL’s FY 2026 summer drug
budget is submitted on time.

United States Agency for International Development satisfied all requirements
regarding ONDCP Circular, National Drug Control Program Agency Compliance
Reviews as established by 21 U.S.C. § 1704(d)(1).

Department of Transportation — Full Compliance (P.422)

National Highway Traffic Safety Administration satisfied all requirements regarding
ONDCP Circular, National Drug Control Program Agency Compliance Reviews as
established by 21 U.S.C. § 1704(d)(1).

Federal Aviation Administration satisfied all requirements regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8 1704(d)(2).

Department of the Treasury — Partially Compliant (P. 449)

12

Internal Revenue Service Criminal Investigation was assessed as being in partial
compliance for the BFCR and full compliance for the DAR regarding ONDCP Circular,
National Drug Control Program Agency Compliance Reviews as established by 21
U.S.C. 8 1704(d)(2).

Financial Crimes Enforcement Network was assessed as being in partial compliance
for the BFCR and full compliance for the DAR regarding ONDCP Circular, National
Drug Control Program Agency Compliance Reviews as established by 21 U.S.C. §
1704(d)(2).

Office of Foreign Assets Control was assessed as being noncompliant for the BFCR and
in full compliance for the DAR regarding ONDCP Circular, National Drug Control
Program Agency Compliance Reviews as established by 21 U.S.C. § 1704(d)(1).

2024 COMPLIANCE REVIEW REPORT
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Department of Veterans Affairs — Full Compliance (P. 467)

e Department of Veterans Affairs’ Veterans Health Administration satisfied all
requirements regarding ONDCP Circular, National Drug Control Program Agency
Compliance Reviews as established by 21 U.S.C. § 1704(d)(1).

United States Postal Inspection Service — Full Compliance (P. 497)

e United States Postal Inspection Service satisfied all requirements regarding ONDCP
Circular, National Drug Control Program Agency Compliance Reviews as established by
21 U.S.C. 8§ 1704(d)(1). Consistent with the requirements of 21 U.S.C. § 1704(d)(1),
ONDCP will work with the USPIS Inspector General to ensure that an Inspector General
Authentication review is conducted not less frequently than every three years.

2024 COMPLIANCE REVIEW REPORT
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Agency Reports
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Department of Agriculture (USDA)

Office of Rural Development

DEPARTMENT OF AGRICULTURE
Rural Development Mission Area

Section |

Program Summary

MISSION

The Department of Agricultura’s Rural Development (RD) is committed to helping improve the

economy and quality of life in rural America. They help rural Americans in many ways,

including:

s (Offering loans, grants, and loan guarantees to help create jobs and support economic
development and essential services such as housing, health care, first responder services
and equipment, and water, electric and communications infrastructure.

* Promoting economic development by supporting loans to businesses through banks, credit
unions and community-managed lending pools.

s (Offering technical assistance and information to help agricultural producers and
cooperatives get started and improve the effectiveness of their operations.

* Providing technical assistance to help communities undertake community empowerment
programs, including by helping rural residents buy or rent safe, affordable housing and
make health and safety repairs to their homes.

The RD Mission area Fiscal Year (FY) 2025 budgat request aligns with ONDCP treatment

functions as RD Mission area programs provide funding for health-related operations.

RD will b2 reaching out to ONDCP to discuss any other potential grant programs that may be
able to contribute to this effort.

BACKGROUMND

The Department has been called upon by the Administration to help carry out its efforts to
reduce the abuse and misuse of opioids in rural America, to expand the availability of quality
treatment services, and to bring rural partners together to tackle the Mation's opioid epidemic.
The Department’s Rural Development mission area has been and continues to be a partner in
this effort by using five of its programs to fund opioid-related projects in rural areas of America.
Those programs are:

1. RHS: Community Facilities (CF) Program: Provides funding to construct, expand, or improve
essential community facilities such as, but not limited to: hospitals, medical clinics, fire and
rescue stations, public buildings, and other community-basad initiatives.

2. RUS: Distance Learning and Telemedicine (DLT) Program: Funds are provided to help rural
communities overcome the effects of remoteness and low population density by linking
teachers and medical service providers in one area to students and patients in another.

3. RUS: DLT Opioid Epidemic: Funds are provided to help strengthen local capacity to addrass
opicid prevention, treatment, and recovery. In the Consolidated Appropriations Act of 2018,
(Pub. L. 115-141, §775), Congress appropriated $20 million “...to remain available until

NATIOMAL DRUG CONTROL STRATEGY: FY 2025 Performance Summary and Accounting report 1
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DEPARTMENT OF AGRICULTURE
Rural Developmeant Mission Area

expended, for an additional amount telemedicine and distance learning services in rural areas,
as guthorized by 7 U.5.C 950aaa et seq., to help address the opioid epidemic in rural America...”

4, RUS: Solid Waste Management Grant Program (SWMGP): This program reduces aor eliminates
pollution of water resourcas by providing funding for organizations that provide technical
assistance or training to improve the planning and management of solid waste sites.

3. RHS/CF: Tribal College Initiative Grants: This program provides funding to 1934 Land Grant
Institutions (Tribal Colleges) for infrastructure improvements, development of essential
community facilities, and to purchase equipment. Eligible projects include, but are not limited
to, education and cultural projects and education equipment. The RD Mission Area may fund
opioid/substance abuse projects with funding from other programs.

RD will be reaching out to ONDCP to discuss any other potential grant programs that may be
able to contribute to this effort.

METHODOLOGY

Section 6101{a){1){A) of the Agriculture Improvement Act of 2018 (“2018 FB", P.L. 115-334)
requires the Secretary to use at least 20 percent of the funding provided for the DLT program to
support substance use disorder treatment services, unless there are not sufficient qualified
applicants to reach the 20 percent requirement. In addition, section 6101{a)(1){B) of the 2018
FB authorized prioritizing the selection of projects for Community Facilities (CF) direct loans or
grants that will allow states, countias, tribes, and other applicants to prevent and treat opioid
abuse and to support people in recovery. However, the FB prioritization authority does not
extend to the Community Facilities Technical Assistance and Training (CF TAT) Grant Program.
Under the CF TAT Grant Program, successful applicants can provide technical assistance and
training to identify and plan for community facility needs in their area and to identify public and
private resources to finance those identified community needs. A community facility nesd
identified under the CF TAT grant program could relate to substance use prevention, treatment,
and recovery, but the grant program itself would fund the technical assistance and training to
identify that need and resources to support meeting the need, not the actual substance use
project. The Notice of Funding Availability/Motice of Solicitation of Applications may provide
priority paints for administration priorities.

RD could assign priority points in certain programs to administration priorities that can include
SUD-related projects. SUD/Opicid Epidemic remains a critical issue facing rural communities.
RD does not have a statutory mandate to set-aside or prioritize funds for the purpose of
SUD/Opioids beyond DLT and CF direct loans and grants as authorized by the 2018 FB.

MATIOMAL DRUG CONTROL STRATEGY: FY 2025 Performance Summary and Accounting report 2
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DEPARTMENT OF AGRICULTURE
Rural Development Mission Area

provided as they related to the drug control RD efforts is based on agency GPRMA documents
and other information that measure the agency’'s contribution to the Stroteqy. FY 2018 was
the first year that Rural Development received appropriations with a set-aside in support of the
Opioids crisis and that was only for the DLT grant program. RD has not developed performance
specifically for drug control efforts. Targets are set based on the estimated number of projects
that could be funded with the FB 20 percent set-aside for the DLT program based on the prior
year appropriation and the estimated available funding for the upcoming year.

(2)  Explanations for not meeting performance targets are reasonable — RD met the target
for the DLT program, the only RD program with a statutory set aside for substance use disorder.

(3)  Methodology to establish performance targets is reasonable and consistently applied
— Sefting the target is consistently applied for the DLT program.

4y  Adequate performance measures exist for all significant drug control activities: The
RD DLT program is its only program with a statutory set aside to support this effort. Targets are
established based on prior set-aside obligations and anticipated funding availability. The 2018
FE established the statutory set aside in support of substance use disorder of 20 percent of the
discretionary funding made available for the DLT program through the annual appropriations.
Beyond those funds the annual appropriations have not provided direct funding for this effort.

. Diligitally ed by Knist
Kristen ey aan =

Date: 2024.01.30 161137

Landwehr 5555

Kristen Landwehr
Acting Associate CFO — Budget and Policy
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DEPARTMENT OF AGRICULTURE
Rural Development Mission Area

direct loans and grants for substance use disorder prevention, treatment, or recovery. The
methodology used to report on obligations under the budget authority is therefore a
reasonable and accurate picture of the performance of the budgeted funding for substance
use disorder for USDA Rural Development because the only program with funds budgeted
for substance use disorder is the Substance Use Disorder Treatment Set-Aside for the DLT
Program. While Rural Development may fund projects under other programs to support
substance use disorder prevention, treatment or recovery, those programs do not have
explicit budget authority requiring a set aside exclusively for these projects or prioritization
of these projects.

(a)  Data- Rural Development asserts that the methodology relies on reliable data provided
by Rural Development's accounting systam that uses funding control codes assignad by Rural
Development's Financial Office to the DLT Substance Use Set-Aside funding and used by
program staff to obligate funding to projects funded using the Set-Aside. The methodology
described is based on these funding codes defining the nature of the funding set aside and the
abligations incurred against it. Obligations reported here are basad on the control code
assigned to the funding that is being requested and that reprasents the Substance Use
Disorder Set-Aside for the DLT program. This information is recorded in the financial systems,
and it is used for reporting obligations to ONDCP.

(b)  Financial Systems — The methodology described above describes the relationship of
decision units reported to ONDCP and the programs/activities as reported in the financial
system. The data represent the obligations related to the 2018 FB 20 percent set aside.

(3) Application of Drug Methodology- Rural Development asserts that the data provided in
table 7.a.(1). was generated using the methodology described in Section 7.a.(2). and agreed
upon with ONDCP. Calculations are well documented to independently reproduce these
data. Also, calculations provide a maans to ensure consistency of data between reporting
years.

(4) Material Weaknesses or Other Findings — There are no material weakness or other
findings. Rural Development has not completed A-123 orinternal compliance review on
this specific program, but the budget and abligations would be included in the overall
testing of the budget authority and obligations if the program(s) were sampled.

(3) Methodology Modifications — There was no modification of the methodology from prior
year.

(6) Reprogramming or Transfers — There were no reprogramming or transfers affecting the
2018 FB 20 percent set-aside funding.

MNATIOMAL DRUG CONTROL STRATEGY: FY 2025 Performance Summary and Accounting report 8
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DEPARTMENT OF AGRICULTURE
Rural Development Mission Area

4] Internal Equity Work
In RD, we are taking steps to advance equity within the mission area through climate
assessments, workshops for senior leadership, and training for RD staff.

5) RD Modernization Project
The RD Modernization effort aims to make the case for why investment in staffing, IT
modernization, and more program flexibility is critical for us to meet our commitment to Rural
America.

&) Strengthen Tribal Trust Responsibility
USDA maintains a trust responsibility to administer programs flexibly for the benefit of tribal
nations and citizens.

7] Regulatory Review
RD is actively reviewing ongoing regulatory actions as well as future rulemakings to determine
how processes and procedures may advance equity.

MATIONAL DRUG CONTROL STRATEGY: FY 2025 Performance Summary and Accounting report 10
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Appalachian Regional Commission
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weaknesses, including these identified in the Agency’s Annual Statement of Assurance,
wihich may affect the presentation of prier year drug-related obligations as required by
Section 7.2.(4) have been disclosed.

5. Reprogrammings or Transfers - The Appalachian Regional Commission asserts that the data
presented are associated with oblizations against a financial plan that, if revized during the
fiscal year, properly reflects those changes, including ONDCP's approval of all
reprogrammings or transfers affecting drug-related resources that individually or in
agegregate for the fiscal year exceed 25 million or 10 percent of a specific program or account
included in the National Drug Contrel Budget (21 U.5.C.5 1703(c){4){a]).

6. Other Disclosures - The Appalachian Regional Commission asserts that the data presented
are associated with obligations against a financial plan that fully complied with all Fund
Control Notices issued by the Director under 21 U.5.C. § 1703(f) and Section 9 of the ONDCP
Circular, Budget Execution.
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have a positive impact on the ONDCP Strategy goals and objectives related to reducing illieit
substance use (Goal 1) and increasing treatment efforts (Goal 4).

PEA's drug testing and treatment suppoet activities are conducted by three offices:

*  The Office of Pre-Belease and Testing (OPRT), Drug Testing Services Team collects
urine and oral fluid specimens from defendants during the diagnostic process and onee
cases are assigned to PSA for supervision. The team also collects specimens from .
respondents and juveniles with matters pending in DC Superior Court Family Division;

+  The Office of Forensic Toxicology Services (OFTS) operates d comprehensive substance
testing program for pretrial defendants, as well as individuals supervised by the
Community Supervision Program (CSF) and certain juveniles and respondents with cases
in DC Superior Court Fatnily Court; and

* The Office of Post Release and Supervision (OPRS) Treatment Unit provides or
coordinates substance use disorder reatment and services,

The major cost elements for the drog testing program include labor expenses, recurring expenses
for reagents and other laboratory supplies and materials, facility lease expenses and the purchase
and maintenance of lab equipment. Other overhead and Agency administrative expenses are not
included. PSA provides drug testing services for other Federal and non=Federal agencies on a
limited reimbursable basis, Revenues from other agencies are netted against gross costs. The
major cost elements for the Treatment Program include direct labor expenses and contracted
drug treatment services.

The basis for allocating PSA's budgetary resources is derived from PSA's Strategic Plan
framework. PSA established five substance use-related performance indicators for its FY 2022 -
2026 Stratepic Plan fo monitor Apency efforts in support of the ONDCP ohjectives. Progress on
these measures and implementation of process improvements (as needed) positively impact the
goals and objectives of ONDCP's Strategy. PSA drug control resources are alloeated based on
percentage of time spent performing activities associated with the following Strategic Goal
Performance Indicators.

Stravegle Goal 3: Minimize Rearresr. Percentage of supervised|defendants who are not
arrested for a new, papered offense during the pretrial period.

Strategic Ohjective 3.2.1; Substance Uke Dizowder (SUD) Assessments

Strategic Objective 3.2.2: Placement info Substarnce Use Disorder (SUDY
Treatment

Strategic Qbjective 3.2.3: Reduction in Drug Use
Strategic (bjective 3.2.4: Mental Health Assessments

Strategic Objective 3.2.5; Connection to Mental Health Services

2024 COMPLIANCE REVIEW REPORT
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Through regular drug testing, assessment, ireatment placement, incentivizing defendanis to
participate in treatment, and addressing noncompliance with graduated sanctions, PSA expecis o
have a positive impact on the ONDCP Strategy goals and objectives related to reducing illicit
substance use (Goal 1) and increasing reatment efforts (Goal 4).

Material Weakness

CSOSA (PSASCSP) received an unmodified (clean) opinton on FY 2023 financial statements by
our independent auditing firm Harper, Rains, Knight & Company dated November 15, 2023, The
independent auditor identified no material control weaknesses as part of the FY 2023 sudit.

riion
| assert that FY 2023 drug budget obligations reported by PSA to ONDCP on January 10, 2024,
as part of CSOSA's FY 2025 Budget and Performance Summary are derived from actual
obligations from PSA’s accounting system of record (Oracle Federal Financials), consistent with
the drug budget methodology discussed above and in accordance with Section 7 of the ONCDP
Circular. Additionally, the drug methodology, financial svsiems and data used 1o calculate
obligations of prior year (FY 2023) Drug Budget resources by function were reasonable and
accurate. | also assert that the above methodology was applied 1o actual financial data from the
Agency’s financial system.

2. Budget Formulation Compliance Report

lation Information
CS05A (C5PP5A) is a small agency without bureaus or sub-components. Therefore, PSA does
not typically develop or submit an ONDCP summer drug budget. The obligations reported are
the actual obligations from the Agency's accounting system of record derived using the
methodology discussed above.

PS al.'l Drug Bnd Nm'emhr _

Prevention 518.99 518.36
Treatment: Recovery 58.41 5856
SUB-TOTAL $27.40 526,92

| assert that drug budget obligations reported by PSA in the fall drug budget submitted to

ONDCP on September 11, 2023 are derived from actual obligations from CSPs accounting

system of record (Oracle Federal Financials), consistent with the drug budget methodology

discussed above. CSOSA's FY 2024 fall drug budget was submitted to ONDCPF on-time.

Further, [ assert that the fall drug budget resources reporied to ONDCF correspond to

resources reported to OMB as part of PSA's FY 2025 budget request on September 11, 2023,
3
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Department of Defense

Counternarcotics and Stabilization Policy
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Defense Security Cooperation Agency
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Defense Health Agency
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Department of Education

Office of Elementary and Secondary Education
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DEPARTMENT OF EDUCATION

DETAILED ACCOUNTING OF FISCAL YEAR 2023 DRUG CONTROL FUNDS
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Department of Health and Human Services

Administration for Children and Families
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Centers for Disease Control and Prevention
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Centers for Medicare and Medicaid Services
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Food and Drug Administration
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Health Resources and Service Administration
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Application of Drug Methodology

I assert that the drug methodology disclosed in this repodt was the actual methodology used to
generate the table required by Section 7.4.(1) of the Circular,

Material Weakness or Other Findings

I assert that all material weaknesses or other findings by independent sources, or other known
weaknesses, incheding those identified in the Agency’s Annual Statement of Assurance, which
may affect the presentation of prior year drug-related obligations as required by Section 7.a.(4)
of the Circular have been disclosed.

Methodology Modifications

I assert that no modifications were made to the methodology for reporting drug control resources
from the previous year's reporting.

Reprbgraniiiing oF Traisiers

T assert that the data presented are associated with obligations against HRSAs finaneial plan.
HRSA has no reportable reprogrammings or transfers in FY 2023 related to drog-control
ohligations,

Fund Control Notices

1 assert that the data presented are associated with obligations against HRESA's operating plan,
which complied fully with all Fund Control Notices issued by the Director under 21 U.S.C. §
1703(1) and Section 9 of the ONDCP Circular, Budger Execution.
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Indian Health Service
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methodelogy. Data contained in the table for FY 2023 is extracted from UFMS3, the IHS financial
system. Excluded is the amount for the Adult Treatment programs, which represents the
original authorization for IHS to provide alcohol treatment services. The focus on alcohelism
treatment is the reason for the excusion.

Drug Resources by Decision Unit: The IHS drug control funds are appropriated in two budget line
itemns: 1} Alcohol and Substance Abuse (AS4), and 2) Urban Indian Health Programs {UIHFP). The
ASA funds are primarily allocated te Tribes under their Indian Self-Determination contracts and
compacts, where they manage the programs and have authority to reallocate funds to address
local prierities. The portion of the alcohel fund included in the drug control budget methodelogy
is as described above, i.e., the entire budget excluding the amount for adult treatment. The
UIHP funds are allocated through contracts and grants to 501(c){ 3] crganizations. The portion of
UIHP funds included in the drug control budzet methodology is for the National Institute on
Alcohol Abuse and Alcoholism programs transferred to the |HS under the UIHP budget.

Drug Resources by Function: Under the methedology, two programs through FY 2007 were
identified as Prevention programs, Community Education and Training and Wellness Beyond
Abstinence. In FY 2008, one half of the new funds appropriated for Methamphetamine and
Suicide prevention and treatment were also included in the Prevention function. The treatment
function comprises the remaining program excluding adult treatment. In addition, the amount
of UIHP funds is included under the treatment function.

Fi 2008, one half of the new funds appropriated for Methamphetamine and Suicide prevention
and treatment was also included in the Prevention function; these funds are now referred to in
the tables as substance abuse prevention and treatment.

Methodology Modifications
The IHS methodology was not modified from the previous year.

Material Weaknesses or Other Findings
There were no material weaknesses or other findings by independent sources, or other known
weaknesses.

{5} Reprogramming or Transfers

The IHS did not have reprogramming or transfers that affected the drug budget.

{6) Other Disdosures

The IHS has no other disclosures to report.
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Indian Health Service
Detailed Accounting Report

7b — Assertions

(1) Obligations by Budget Decision Unit

(2

The IHS asserts that the obligations reported by decision unit are actual obligations derived from
UFMS. Please see the Assertions Memo — Attachment 1.

Drug Methodology
The IHS asserts that drug methodology is reasonable and accurate.

The IHS methodology provides a detailed description of how the agency or bureau calculates
drug control funding levels reported to ONDCP by decision unit and function as presented in the
Table of Prior Year Drug Control Obligations (above). The drug methodology includes sufficient
detail to explain fully the derivation of all drug control decision unit from data reported in the
agency’s / bureau’s financial system and the derivation of drug contral function funding from
decision unit data. The IHS methodology for estimating the drug control budget was established
using the amounts appropriated for the Alcohol and Substance Abuse Prevention programs
authorized under Public Law (P.L.) 102-573, the Indian Health Amendments of 1992. When
originally authorized and appropriated, the funds were allocated to Tribes in their Indian Self-
Determination contracts and compacts by specific programs. However, when the programs
were reauthorized and captured under P.L. 102-573, some |HS Area offices allocated the funds
in lump sum while others maintained the specific program breakout. Therefore, at the current
time, precise amounts of funding for each program are not available. The table above is
maintained to estimate current funding level and is the basis of the drug budget control
methodology. Data contained in the table for FY 2023 is extracted from UFMS, the IHS financial
system. Excluded is the amount for the Adult Treatment programs, which represents the
original authorization for IHS to provide alcohol treatment services. The focus on alcoholism
treatment is the reason for the exclusion.

Drug Resources by Decision Unit: The IHS drug control funds are appropriated in two budget line
items: 1) Alcohol and Substance Abuse (ASA), and 2) Urban Indian Health Programs (UIHP). The
ASA funds are primarily allocated to Tribes under their Indian Self-Determination contracts and
compacts, where they manage the programs and have authority to reallocate funds to address
local priorities. The portion of the alcohol fund included in the drug control budget methodology
is as described above, i.e., the entire budget excluding the amount for adult treatment. The
UIHP funds are allocated through contracts and grants to 501(c){3) organizations. The portion of
UIHP funds included in the drug control budget methodology is for the National Institute on
Alcohol Abuse and Alcoholism programs transferred to the IHS under the UIHP budget.

Drug Resources by Function: Under the methodalogy, two programs through FY 2007 were
identified as Prevention programs, Community Education and Training and Wellness Beyond
Abstinence. In FY 2008, one half of the new funds appropriated for Methamphetamine and
Suicide prevention and treatment were also included in the Prevention function. The treatment
function comprises the remaining program excluding adult treatment. In addition, the amount
of UIHP funds is included under the treatment function.
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FY 2008, one half of the new funds appropriated for Methamphetamine and Suicide prevention
and treatment was alsa included in the Prevention function; these funds are now referred to in
the tables as substance abuse prevention and treatment.

Application of Drug Methodology

The IHS asserts the Drug Methodology disclosed is the actual methodology used to generate the
table (table in Attachment 1).

Material Weaknesses or Other Findings
The IHS asserts there were no material weaknesses or other findings by independent sources, or
other known weaknesses.

Methodology Modifications
The IHS asserts that thers we no modifications made to the methodology for reporting drug

control resources from the previous year’s reporting.

Reprogramming or Transfers
The IHS asserts it did not have reprogramming or transfers that affected the drug budget.

Fund Control Motices
The IHS asserts there are no Fund Control Motices to report.
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National Institutes of Health — NIDA/NIAAA
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Substance Abuse and Mental Health Services Administration
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Department of Housing and Urban Development

Community Planning and Development
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We confirm, to the best of our knowledge and belief, the following representations and
assertions as they pertain to HUD's fiscal year 2023 Budget Formulation Compliance submission
to ONDCP:

1. The HUD FY 2025 Summer Drug Budget submission to ONDCP under cover letter
provided in response to Section 6.a.(1) in response to ONDCP Circular: Budget
Formulation, Section @ was provided to ONDCP at the same time as that budget request
was submitted to the Office of Budget, Office of the Chief Financial Officer in accordance
with 21 U.S.C. 1703(c){1){A).

2. The funding request in the submission provided in Section 6.a.{2) of the ONDCF Circular
Mational Drug Control Program Agency Compliance Review represent the funding levels
in the budget submission made by the Office of Community Planning and Development
to the Office of Budget, Office of the Chief Financial Officer without alteration or
adjustment by any official at the Department.

FY 2022 HUD Budget Formulation Compliance Report Detail Accounting Report
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abuse issues. The fiscal year 2023 appropriation for the CoC Program, inclusive of the Youth
Homelessness Demonstration Program funding, was $3.336 billion, of which $924.0 million
(rounded) is anticipated to be spent on persons with chronic substance abuse issues.

Section 8071 (Pilot Program to Help Individuals in Recovery from a Substance Use Disorder
become Stably Housed) of the Substance Use-Disorder Prevention that Promotes Opioid
Recovery and Treatment for Patients and Communities (SUPPORT) Act allows states and the
District of Columbia to provide stable, transitional housing for individuals in recovery from a
substance use disorder. The Consolidated Appropriations Act, 2023 (P.L. 117-328) provided
530 million for such purposes. The pilot program has been established for FY 2019-Fy 2023,
though it was not funded in 2019. For consistency in presentation of HUD's drug-related
funding activities, budget authority is provided in the Resource Summary table, with the
assumption that all appropriations will obligate. Obligations to date include $500,000 in 2020,
$7.591,513 in 2021, $36,835,062 in 2022, and $30,315,597 in 2023.

MATERIAL WEAKNESSES OR OTHER FINDINGS
HUD has not identified any material weaknesses or other findings.

REPROGRAMMINGS OR TRANSFERS

HUD did not reprogram or transfer any drug control funds in fiscal year 2023.

OTHER DISCLOSURES
HUD has not identified any other disclosures relating to the fiscal year 2023 drug contral funds.

MANAGEMENT ASSERTIONS

We confirm, to the best of our knowledge and belief, the following representations and
assertions as they pertain to HUD's fiscal year 2023 Detailed Accounting Report submission to
OMNDCP:

1. The drug methodology used to calculate obligations of prior year budgetary resources
by function for all bureaus and by budget decision unit is based on reliable data in which
the data’s availahility, timeliness, and relevance were considered.

2. The financial systems supporting the drug methodology yield data that fairly present, in
all material respects, aggregate obligations from which drug-related obligation

estimates are derived.

3. The drug methodology described in the report was the actual methodology used to
generate the required data table.

4. All material weaknesses, or other findings by independent sources, or ather known
weaknesses, including those identified in the Agency’s Annual Statement of Assurance,

FY 2022 HUD Budget Formulation Compliance Report Detail Accounting Report
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which may affect the presentation of prior year drug-related obligations have been
disclosed.

5. There were no modifications made to the methodology for reporting drug control
resources from the previous year's reporting.

6. The data presented are associated with obligations against a financial plan that, if
revised during the fiscal year, properly reflects those changes, including ONDCP's
approval of reprogramming or transfers affecting drug-related resources in excess of
55 million or 10 percent of a specific program or account included in the National Drug
Control Budget.

7. The data presented are associated with obligation against a financial plan that fully
complied with all Fund Control Notices issued by the Director under 21 USC 1703(f) and
Section 9 of the ONDCP Circular, Budget Execution.

FY 2022 HUD Budget Formulation Compliance Report Detail Accounting Report
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Department of Homeland Security

Customs and Border Protection
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Federal Emergency Management Agency
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No other disclosures are necessary to clanify any 1ssues regarding the data reported under this
circular.

7. b. Assertions
7. b. (1) Obligations by Budget Decision Unit

The obligations reported by budget decision vmit are the actual obligations from FEMA’s
accounting system of record for the stated Budget Decision Unit.
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Federal Law Enforcement Training Center
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Immigration and Customs Enforcement
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United States Coast Guard

L.5. Department of
Homeland Security

Camrrandant 2703 Martin Luther King Jr. Ave. SE
United States Coast Gusard Washington, DC 20683
Staff Symbol: CG-821

United States Phone: (202) 372-2307

Coast Guard

110

January 25, 2024
Dr. Rahul Gupta
Director

Office of National Drug Centrol Policy
750 17" Street, NW
Washington, DC 20503

Dear Dr. Gupta,

The United States Coast Guard is required by the Office of National Drug Control Policy
(ONDCP) Circular: National Drug Control Program Agency Compliance Reviews, dated
September 9, 2021, to present information and assertions used in budget formulation, account for
funds expended on ONDCP activities, and the described levels of performance achieved in
execution of these activities,

Enclosed are the Coast Guard’s FY 2025 Summer Drug Budget, FY 2023 Detailed Accounting
Report, and the FY 2023 Performance Summary Report.

In compliance with the ONDCP Circular: National Drug Control Program Agency Compliance
reviews, dated September 9, 2021, I am writing to make the following assertions:

e The FY 2025 Summer Drug Budget was submitted to ONDCP on June 30, 2023, which
contained an FY 2025 Summer Drug Budget Resource Summary Table.

# The DHS FY 2025 Summer Drug Budget and Resource Summary table were provided to
ONDCP at the same time as that budget request was submitted to DHS.

# To the best of my knowledge, the Coast Guard provided the FY 2025 Summer Drug
Budget submission to DHS without alteration or adjustment by any official at DHS,

s To the best of my knowledge, the drug control funding obligation assertions, budget
formulation assertions, accounting assertions, and performance assertions detailed by the
Coast Guard within each report and/or submission are accurate and complete.

If there are any questions, please contact my Drug Budget Coordinator, LCDR Melissa
Martinelli, (202) 372-2307.
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The Coast Guard has a comprehensive approach to maritime counterdrug law enforcement in the source,
transit, and arrival zones. The key abjectives of the Coast Guard strategy are to:

(1) Maintain an interdiction presence based on the availability of assets, deny smugglers access to
maritime routes, and deter trafficking activity;

(2) Strengthen ties with source and transit zone nations to increase their willingness and ability to
stemn the production and trafficking of illicit drugs; and

{3) Support interagency and international efforts to address drug smuggling through increased
cooperation and coordination.

Additional efforts to support key objectives include enhancing utility of drug data for both researchers and
policy-makers, strengthening domestic collaboration, and bolstering international partnerships. The Coast
Guard works to leverage information-sharing structures and strengthen multi-jurisdictional task forces to
better understand, disrupt, and dismantle trafficking organizations. Information-sharing and cooperation
with domestic partners supports improved assessments of supply reduction effectiveness. Additionally,
the Coast Guard's support to Central and South American countries, including Mexico, Colombia, Costa
Rica, Dominican Republic, Ecuador and Panama, strengthens drug control initiatives in key partner
nations.

METHODOLOGY

The Coast Guard does not have a specific appropriation for drug interdiction activities. All Coast Guard
operations, capital improvements and acquisitions, and research and development activities targeted
toward drug interdiction are funded out of the associated appropriations specified herein. Reflecting the
multi-mission nature of Coast Guard units, the accounting system is keyed to cperating and support
facilities, rather than to specific missions. Consistent with that approach, personnel and other costs are
administered and tracked along operational and support capability lines requiring detailed cost
accounting technigues. The Coast Guard uses a Mission Cost Model methodology to compute its drug
mission allocation. The Mission Cost Model allocates funding across Coast Guard missions in the
Performance-Based Budget presentation. The Mission Cost Model allocates all direct and support costs to
mission-performing units (e.g., Mational Security Cutter [N5C)] or Long Range Surveillance [LRS] aircraft).
Established baselines of operational activity are used to further allocate those costs to the various
missions.

Procurement, Construction & Improvements (PC&I)

PCE&I funding finances the acquisition of new capital assets, construction of new facilities, and physical
improvements to existing facilities and assets. The funds cover Coast Guard-owned and operated vessels,
aircraft, shore fadilities, and other equipment, such as computer systems. The Mission Cost Model is used
to develop an allocation of costs by mission areas for proposed PC8&| projects based on the typical
employment of assets germane to the project. For example, if a new asset is being proposed for
commissioning through a PC&I project, costs would be applied to missions using the operational profile of
a comparable existing asset. The Coast Guard uses a zero-based budgst approach in developing its request
for PC&lI funding. Program changes in the PCEI account may vary significanthy from year-to-year
depending on the specific platforms or construction projects supported.

Operations & Support (0&S)
0&S funds are used to operate assets and facilities; maintain capital equipment; improve management
effectiveness; and recruit, train, and sustain all active-duty military and civilian personnel. Budget

ENCL (1)
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presentations for current and future years use the most recent O&S asset cost data and systematically
allocate costs in the following manner:

Direct Costs: Applied directly to the operating assets that perform missions.
Support Costs: Applied to assets for which cost variability can be specifically linked to operating
assets (based on allocation criteria).

+ (Overhead Costs: Applied to assets based on proportion of labor dollars spent where cost
variability cannot be specifically linked to operating assets. This is a standard industry approach to
overhead allocation.

Once all 0&S costs are fully loaded on mission-performing assets, those costs are further allocated to
Coast Guard missions (Drug Enforcement, Search and Rescue, etc.) using actual or baseline projections for
operational employment hours.

Research & Development (R&D)

R&D funding finances research, development, and test and evaluation in support of Coast Guard missions.
The Mission Cost Model is used to develop an allocation of costs by mission areas for proposed R&D
projects. Allocation of drug interdiction funding is accomplished within the R&D appropriation by
evaluating each project’s anticipated contribution to drug interdiction efforts based on subject matter
expert professional judgment.

EMCL (1)
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Drug Budget
United States Department of Homeland Security
United States Coast Guard

Performance Summary Report FY 2023

EMCL (3}
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Science and Technology Directorate
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Department of the Interior

Bureau of Indian Affairs
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Bureau of Land Management
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National Park Service
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Department of Justice
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Asset Forfeiture Fund
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Bureau of Alcohol, Tobacco, Firearms and Explosives
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Criminal Division

Drug Enforcement Administration
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Federal Bureau of Investigation
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Federal Bureau of Prisons
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Office of Justice Programs
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Office of the United States Attorneys
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Organized Crime Drug Enforcement Task Forces Program
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United States Marshals Service

290 2024 COMPLIANCE REVIEW REPORT



%k %k kK Kk

2024 COMPLIANCE REVIEW REPORT 291



%k %k kK Kk

292 2024 COMPLIANCE REVIEW REPORT



* ok k k ok ok

Asset Forfeiture Fund
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Bureau of Alcohol, Tobacco, Firearms and Explosives
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Criminal Division
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Drug Enforcement Administration
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Federal Bureau of Investigation
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Federal Bureau of Prisons
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Office of Justice Programs
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Office of the United States Attorneys
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Organized Crime Drug Enforcement Task Forces Program
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United States Marshals Service
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Department of Labor
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DEPARTMENT OF LABOR
Employment and Training Administration

Training and Employment Services
Detailed Accounting Report

Budget Authority
(in Millions)

FY 2023 FY 2023

TR T Enacted BA  Final Obligations

Drug Resources by Function

Treatment and Recovery 518822 518822
Drug Resources by Decision Unit
Adult Employment and Training Activities S0 50
Dislocated Worker Employment and Training Activities 518.822 518822
Youth Activities S0 50

Reintegration of Ex-Offenders S0 50

Mative Americans S0 50

Migrant and Seasonal Farmworkers S0 50

H-18 lob Training Grants S0 50

Data Quality Initiative S0 50
50

Apprenticeship Grants 50

Drug Resources Personnel Summary

Total FTEs (direct only) 0

[==]

The HHS dedaration of opicid abuse as a national health emergency permits the Department to award Disaster
Recovery Dislecated Worker grants. This appropriation may be used for these grants until HHS's health emergency
declaration expires. Because no funding is appropriated specifically for the National Health Emergency Grants, the
funding amount in the “Enacted BA" column is equal to the final ebligations.

MISSION

Mational Dislocated Worker Grants (DWGs), formerly known as National Emergency Grants, are
discretionary grants awarded by the Secretary of Labor, under Saction 170 of the Workforce
Innovation and Opportunity Act (WIOA). This funding is intended to temporarily expand
capacity to serve dislocated workers, including military service members, and meet the
increased demand for WIOA employment and training services, with a purpose to reemploy laid
off workers and enhance their employability and earnings. Disaster DWGs provide funding to
create temporary employment opportunities to assist with recovery efforts when an area is
declarad eligible for public assistance by a federal agency with authority or jurisdiction over
Federal response to the emergency or disaster. The Department of Health and Human Services’
declaration of opioid abuse as a national health emergency permits the Department of Labor to
award Disaster Recovery Dislocated Worker grants. This appropriation may be used for these
grants until HHS's health emergency declaration expires.
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DRUG METHODOLOGY

The Mational Reserve operates on a program year (PY), and funds appropriated to this account
in FY 2023 are available for federal obligation from July 1, 2023 through September 30, 2024,
The total amount of money that will be utilized for the opioid crisis DWGs will depend on the
number of states that provide qualified applications and the availability of funds. Because
Program Year 2023 is still in progress, the Department cannot provide an accurate estimate of
how much money will be awarded with the FY 2023 appropriation. As of December 31, 2023,
the Department has awarded $5.6 million in PY 2023 opioid-related DWGs. These were all
funded from ETA's FY 2023 appropriation. During FY 2023, ETA awarded 518.8 million opioid-
related DW@Gs. This included funding from both ETA's FY 2022 and FY 2023 appropriations. In
total, Congress appropriated $325.9 million that can be used for the National Dislocated
Worker Grants and other authorized purposes in PY 2023,

METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Department has no information to report for this section.

REPROGRAMMINGS OR TRANSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section.
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DEPARTMENT OF LABOR
Employment and Training Administration

Office of Job Corps
Detailed Accounting Report

Budget Authority
(in Millions)

FY 2023 FY 2023

TR T Enacted BA  Final Obligations

Drug Resources by Function

Prevention 54.200 54200
Drug Resources by Decision Unit
COperations 54200 54200
Construction, Rehabilitation, and Acquisition (CRA) S0 S0
Administration S0 S0
Drug Resources Personnel Summary
Total FTEs (direct only) 0 0
MISSION

The Job Corps program is administered by the Department of Labor's Employment and Training
Administration (ETA). Established in 1954, the Job Corps program is a comprehensive, primarily
residential, academic and career technical training program for opportunity youth, ages 16-24.
Currently there are 123 Job Corps centers across all 50 states, Puerto Rico, and the District of
Columbia. These centers collectively serve around 30,000 opportunity youth annually.

The mission is to equip Job Corps students with essential skills by combining academic and
career technical training, offering comprehensive personal and career counseling, and
ultimately providing support for job placement. The ultimate goal is to prepare them for
successful entry into the workforce, registered apprenticeships, military service, or further
pursuit of post-secondary education. An integral facet of this initiative, designed to impart
essential life skills, is the Trainee Employment Assistance Program (TEAP). TEAP incorporates
elements focused on drug prevention and education, specifically tailored to enhance job
preparation for participants in the Job Corps program. Emphasizing a commitment to a drug-
free environment, Job Corps aims to cultivate a healthy learning atmosphere, enabling students
to thrive in their educational pursuits.

The Jobs Corps program operates on a program year (PY) basis — as opposed to a fiscal year (FY)
basis. Funds appropriated for Program Year 2023 are available for obligation from July 1, 2023
through June 30, 2024,

DRUG METHODOLOGY
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The Office of Job Corps’ expenditures for the TEAP program are for health specialists to prepare
Job Corps program participants for employment, including: education on the implications of
alcohol, drug and tobacco use; substance misuse and prevention awareness activities;
development of programs to prevent alcohol, drug and tobacco use and abuse among the
student population; development and coordination of community resources to educate
students on substance misuse ; and identification of and provision of counseling services to
students with substance misuse problems and arrangement of appropriate treatment. In
addition, the budget includes the full cost of drug testing each individual student upon entry.

METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Department has no information to report for this section.

REPROGRAMMINGS OR TRAMSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section..
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Office of Workers’ Compensation Programs
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DEPARTMENT OF LABOR
Office of Workers’ Compensation Programs

Special Benefits
Detailed Accounting Report

Budget Authority
(in Millions)
Resource Summary FY 2023 _ FY ZI_]B.
Enacted BA Final Obligations
Drug Resources by Function 55.119 55.119
Prevention

Drug Resources by Decision Unit

Federal programs for workers' compensation £5.119 55.119
Armerican Rescue Plan Act S0 S0
Drug Resources Personnel Summary
Total FTEs (direct only) 26 26
MISSION

The Special Benefits program is administered by the Department of Labor's Office of Workers'
Compensation Programs (OWCP). The Special Benefits fund, administered by OWCP, comprises
two accounts representing obligations for benefits under the Federal Employees' Compensation
Act (FECA), as amended, with extensions, and the Longshore and Harbor Workers'
Compensation Act (LHWCA), as amended, with extensions. The requested funding provides
resources necessary to meet required payments for compensation, medical costs, vocational
rehabilitation, and other benefits made to eligible claimants or their survivors as mandated by
each of the Acts. Under extensions of FECA, the program pays benefits to certain groups, such
as War Hazards Compensation Act claimants, non-Federal law enforcemeant officers, Job Corps
enrollees, and certain Federally supported volunteers.

Spending authority is also provided for FECA program administration out of annual “Fair Share”
collections. Fair Share assessments are mandated under Section 8147(c) of the FECA for 23
nonappropriated agencies, including the United States Postal Service, with each paying a pro
rata share of OWCF's cost to administer FECA claims filed by their employees.

Section 10(h) of the amended LHWCA authorized annual adjustments in compensation to
beneficiaries in cases of permanent total disability or death occurring on or prior to October 27,
1572, with the Federal Governmeant paying half the costs of the annual increass for
compensation of those cases. A direct appropriation provides the necessary resources to meet
the required annual increase in benefits for the Federal share of the costs for compensation
and related benefits for the pre-1972 cases. Private insurance companies and/or employers
pay the remaining 50 percent of the compensation.

3
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DRUG METHODOLOGY

In the FY 2022 ONDCP Detailed Accounting Report, the OWCP reported that, beginning with the
FY 2025 budget cycle, a new detailed ONDCP-related funding level method will be used. For the
FY 2025 Budget Reguest, the OWCP is using FY 2023 activities/costs to calculate the
approximate funding directed towards improving the safety and quality of care as it relates to
prescription drugs. This includes the cost of estimated time spent by federal personnel from the
Program Integrity, Prescription Management, and Fraud Prevention Branch; the Information
Technology Branch; and the OWCP's Division of Administrative Operations. This also includes
contract costs of estimated time spent on medical/pharmaceutical data analysis and the cost of
procured datasets. The new method tracks FY 2025 costs by OWCP federal FTE that are
associated with drug control activities and by contracts that are associated with the OWCF's
drug control activities. The FY 2023 and FY 2024 amounts have not been changed since they
were derived prior to implementation of this new method. The FY 2023 and FY 2024 FTE figuras
include effort expended by OWCP federal and contract staff. The FY 2025 FTE figure only shows
effort expended by OWCP federal staff.

METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Department has no information to report for this section.

REPROGRAMMINGS OR TRAMSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section.
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Office of Inspector General

DEPARTMENT OF LABOR

Office of Inspector General
Detailed Accounting Report

Budget Authority
(in Millions)
Resource Summary FY 2023 FY 2023
Enacted BA Final Obligations
Drug Resources by Function 51.800 51.800
Investigations
Drug Resources by Decision Unit
Program and Trust Funds 51.800 51.800
OIG American Rescue Flan S0 S0
CARES Act 50 50
Drug Resources Personnel Summary
Total FTEs (direct only) 9 9
MISSION

The Office of Inspector General (01G) has dedicated significant audit and investigative resources
over the years to improve the FECA program because of its significant cost to taxpayers and
impact on injured Federal workers and their dependents. In particular, the FECA program, along
with other Federal government workers’ compensation programs, is highly susceptible to abuse
and fraud due to risks associated with prescription drugs. Previous 0IG work has highlighted the
high reimbursement costs of compounded drug medications and safety concerns with
overprescribing opicids. In addition, the OIG continues to initiate criminal investigations relating
to fraudulent activity involving opioids in the FECA program.

DRUG METHODOLOGY

The 01G will continue waork with the Office of Workers” Compensation Programs (OWCP) to
identify and investigate the most egregious health care providers who attempt to defraud the
OWCF program and, in particular, those relating to the fraudulent activity involving opioids in
the FECA program.

The 0I5 will also continue working with OWCP and other OIGs facing similar problems with
compounded drug medications and opicids in an effort to identify best practices and
programmatic changes that reduce susceptibility to fraud. In addition, the 01G's focus on using
data analytics will increase the ability of the OIG to identify new and changing trends in criminal
activity more quickly and end fraud sooner, thus saving taxpayer funds,

364
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METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Depariment has no information to report for this section.

REPROGRAMMINGS OR TRAMSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section.
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DEPARTMENT OF LABOR

Employee Benefits Security Administration
Detailed Accounting Report

Budget Authority
{in Millicns)
FY 2023
Final Obligations
Drug Resources by Function 50 S0
Building a Recovery Ready Mation

Resource Summary

Drug Resources by Decision Unit

Enforcement and participant assistance S0 S0
Policy and compliance assistance 50 50
Executive leadership, program oversight and administration 50 S0
Drug Resources Personnel Summary
Total FTEs {direct only) ] 0
MISSION

EBSA’s mission Is to ensure the security of the retirement, health and other workplace-related
benefits of America’s workers and their families. Although EBSA is a small agency, currenthy
employing approximately 850 people, it is responsible for protecting more than 153 million
waorkers, retirees, and their families, who are covered by approximately 765,000 private
retirement plans, 2_8 million health plans, and 619,000 other welfare benefit plans. Together,
these plans hold estimated assets of $12.7 trillian.

Employment-based benefit plans are vital to the financial security and physical well-being of
millions of workers, retirees, and their families. EBSA's work supports the Secretary’s policy
priorities to invest and Value the Nation's Care Economy and Support a Lifetime of Worker
Empowerment by protecting the public interest in retirement, health, and other benefits, and
increasing confidence that promised benefits will be available when needed. EBSA carries out
its mission in a complex and evolving economic and regulatory environment, in support of the
Secretary’s vision to Advance Equity, Build the Team, and Unleash Agencies’ Full Power.

DRUG METHODOLOGY

The base, annual appropriation or budget requests of EBSA do not contain resources for
ONDCP-related initiatives.

In FY 2024, EBSA was apportioned 525.779 million in carryover funding to address mental
health and substance use disorder (SUD) parity enforcement efforts and bolster audits of plans’
and issuers’ comparative analyses of their non-guanitative treatment limitations (NQTLs),

9
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pursuant to the FY 2021 Consolidated Appropriations Act (CAA) P.L. 116-260. In support of
building a recovery ready nation, EBSA plans to continue similar efforts (where possible) to
obligate approximately 55.5 million of overall CAA enforcement resources for NOTL provisions
and SUD in FY 2023.

METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Department has no information to report for this section.

REPROGRAMMINGS OR TRAMNSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section.

10
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Office of Disability Employment Policy

DEPARTMENT OF LABOR

Office of Disability Employment Policy
Detailed Accounting Report

Budget Authority
{im Millions)

FY 2023

Resource Summary Final Obligations

Drug Resources by Function

Recovery 50800 S0.800
Drug Resources by Decision Unit
Office of Disability Employment Policy 50800 50,800
Reimbursable program activity 50 50
Drug Resources Personnel Summary
Total FTEs (direct only) o i}
MISSION

The Office of Disability Employment Policy's (ODEP) mission is to develop and influence policies
and practices to increase employment opportunities for people with disabilities. This mission is
in response to stark inequities between the employment and earnings of people with disabilities
in comparison to people without disabilities. One ODEP pilot project, Advancing 5tate Policy
Integration for Recovery and Employment (ASPIRE), works to support and expand competitive
integrated employment (CIE) for people with mental health conditions. As part of this initiative,
ASPIRE includes individuals with mental health conditions who also have co-ocourring substance
use disorders. Ensuring that the employment needs of this population are met is an important
consideration and component of this project. In addition, there is a growing research base to
support the validity of Individual Placement and Support (IPS) Supported Employment, the
primary intervention strategy and focus of ASPIRE activities, as an evidence-based practice for
individuals with substance use disorders. The ASPIRE pilot is ending in FY 2024,

DRUG METHODOLOGY

The drug resources cost estimates are based on the total estimated spending for the
competitive contract. The contractor selected states to receive supports from ASPIRE in FY
2024. To qualify for selection in FY 2024, state applicants had to include a representative from
at least one key state or local mental health stakeholder organization, and one state-level
substance/addiction treatment agency/entity representative, or one behavioral health
representative. Including these representatives assists with reducing potentizl barriers and
ENSUring more consistent strategies across the state. The targeted population for the new
ASPIRE contract includes individuals with mental health conditions as well as those with co-
occurring substance use disorder. The FY 2024 work on ASPIRE is funded through a contract
awarded in FY 2023. The pilot project will end in summer of 2024.

11

2024 COMPLIANCE REVIEW REPORT 369



* ok k k ok ok

METHODOLOGY MODIFICATIONS

The Department has no information to report for this section.

MATERIAL WEAKNESSES OR OTHER FINDINGS

The Department has no information to report for this section.

REPROGRAMMINGS OR TRANSFERS

The Department has no information to report for this section.

OTHER DISCLOSURES

The Department has no information to report for this section.
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Department of State

Bureau of International Narcotics and Law Enforcement Affairs
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United States Agency for International Development
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SEMSITIVE BUT UNCLASSIFIED

market linkages in drug production-prone areas and offering farmers incentives to discontinue
planting coca, poppy, and other illicit crops. USAID also works to facilitate private sector
investment, improve access to digital and financial services, improve basic public services,
improve transportation systems, develop agricultural processing facilities and storage networks,
and expand irrigation in targeted areas to create and grow a viable agribusiness industry. These
efforts help to catalyze economic growth and job creation in post-eradication zones while also
providing support to incentivize and facilitate participation in the licit economy rather than in
illicit drug production, with the objective of reducing the cultivation and production of illicit
drugs that contribute to crime and instability in key U.5. partner countries.

METHODOLOGY

For programs related to counter-narcotics, USAID receives appropriated foreign assistance funds
from the Economic Support Fund and Development Assistance accounts. In preparing the
annual foreign assistance budget request, USAID and the Department of State allocate all
funding according to the Foreign Assistance Standardized Program Structure, which contains a
Program Area for counter-narcotics. All USAID-managed counter-narcotics programming is for
alternative development and alternative livelihoods programs, which support economic
development that is not reliant on the cultivation, production, and sale of illicit drugs.

(=]

MATIONAL DRUG CONTROL STRATEGY: FY 2024 Budget and Performance Summary
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MATIOMAL DRUG CONTROL STRATEGY: FY 2024 Budget and Performance Summary
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SENSITIVE BUT UNCLASSIFIED

Value of of annual | sales of producers and firms receiving USG
assistance (Colombia)***

Mumber of additional hectares of licit crops under improved
technologies or management practices as a result of USG 135,275 577
assistance (Colombia)***

$63,766,230 57,269,839

***Fy2023 target doesn't include values for USAID, Colomibia Sustainable Agricufture Activity, that will be the main activity contributing to
these thres indicators, because it was awarded in February 2023, and the tangets have not yet baen setthed.

Equity

On his first day in office, President Biden issued Executive Order (E.0.) 13985 on Advancing
Racial Equity and Support for Underserved Communities Through the Federal Government. This
E.0. mandates embedding equity in government programming and decision-making processes
far the leadership and staff of every department and agency in the Executive Branch to deliver
tangible changes. The White House’s Domestic Policy Council charged each U5, federal agency
with forming an Agency Equity Team to implement E.Q. 13985 according to their respective
missions. President Biden expanded this EQ in February 2023 with the "The Further Advancing
Racial Equity and Support for Underserved Communities Through the Federal Government” EQ.

Inequity is a national security challenge with global consequences. The enterprise-wide
implementation of E.O. 13985 is a historic shift for the U.5. Department of State, as it requires
advancing racial equity and support for underserved communities across all dimensions of U.5.
foreign policy and the broader foreign affairs mission. Principally, this means embedding E.O.
13985 into our externally-facing efforts.

On behalf of Secretary Blinken, the Deputy Secretary of State for Management and Resources,
Brian P. McKeon, has led our implementation of E.O. 13985. On March 29, 2021, Deputy
Secretary McEeson established our Agency Equity Team, which serves as an enterprise-wide
effort to implement E.O. 13985 in our foreign affairs mission. Our Agency Equity Team has over
80 colleagues from across our institution, which includes civil service and foreign service
employees, political appointees, and contracted employees. The Agency Equity Team's
objective is to identify how we can advance racial equity and support for underserved
communities through U.5. foreign policy and assistance, public engagements and exchanges,
grants, procurement, contracts, and consular services. Our Equity Action Plan provides a
roadmap for the U5, Department of State to generate better-informed policies, programs, and
processes to address barriers to equity worldwide and achieve our foreign policy goals. This
includes sustained engagement with individuals from marginalized racial and ethnics groups
and other underserved communities domestically and overseas.

USAID is stronghy committed to expanding Diversity, Equity, Inclusion, Accessibility. The Agency
is making changes to our internal functions and addressing issues in our waork place and culture,
as well as expanding our relationships with external partners, such as HBCUs and other M5ls.
LSAID promaotes inclusion of traditionally marginalized groups in many of our development
programs in the region. For example, in Colombia, we strengthen and defend Afro-Colombian
and Indigenous Peoples” human rights and territories, promote inclusive economic and

MATIONAL DRUG CONTROL STRATEGY: FY 2024 Budget and Performance Summary 5
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SENSITIVE BUT UMNCLASSIFIED

environmental projects, support cultural heritage, and combat racism and discrimination to
ensure that all Colombians can take part in the country’s journey toward peaceful prosperity.
And in Peru, we are working with indigenous communities and women to protect precious
natural resources, particularly tropical forests. We are also sesking to build a workforce and
broader international development community that is more representative of the areas we
serve by expanding our successful Afro and Indigenous fellowships including in Colombia and
Peru.

-] MATIONAL DRUG CONTROL STRATEGY: FY 2024 Budget and Performance Summary
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U.5. Agency for Intermnational Development
Accounting and Authentication of
Drug Control Funds for 2023
Reference: ONDCP Circular: National Drug Control Program Agency Compliance Reviews
(September 39, 2021)
SECTION 7 REPORTING - Detailed Accounting Report
7. a. Drug Control Funding Obligations

7. a. (1) Table of Prior Year Drug Control Obligations by Decision Unit and Drug
Control Function

The following table presents the obligations of the drug control budgetary resources
appropriated and available in FY 2023 by Decision Unit and by Drug Control Function.

FY 2023 U3, Agency for intemational Development
Drug Cortral Obligations

EIn Millions
FY 2023
Actual
A. Drug Resources by Decision Unit
Altemative Development and Altermnative Livelihoods-Andean Region G1.20
Altemative Development and Alternative Livelinoods-Afghanistan 066
Total G1. 86
B. Drug Resources by Drug Contral Function
International 51.86
Total 51 86
Tatal Agency Budget** 34,187
Dmg Related Percentage™* 0.18%

** USAID 2023 Agency-w ide Appropriations per 2023 Statement of Budgetary Resources
“** Total Drug Control Obiligations divided by Total Agency Budget
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7. a. (2) Drug Methodology

All obligations provided in the table were made from funds available during FY 2023,
including any non-expired (multiyear) appropriations and are classified in USAID's
accounting system of record in program areas "A04 — Counter-MNarcotics” and "PS.3 -
Counter-Marcotics.” The Agency's accounting system tracks the Drug Control Obligations
in the program elements, "P5.3.2- Alternative Development and Alternative Livelihood"
and “A016- Alternative Davelopment and Alternative Livelihood,” under program area,
“Counter-Marcotics.” At the request of ONDCF, we also report herein that during FY
2023 USAID did not make any obligations from funds appropriated in FY 2023,

7. a. [3) Methodology Modifications

The drug methodology for 2023 has not been modified from the previous year, 2022.

7. a. [4) Material Weaknesses or Other Findings

In the FY 2023 Independent Auditor's report, USAID's independent

auditors identified no material weaknesses; however, one significant deficiency remains
open that pertains to USAID's internal control over financial reporting related to
calculating accrued expenses (Enclosure 3). Ower the past year, the Agency has
automated its process for reporting accruals, and is awaiting the Office of the Inspector
General’s response on closing these findings {Enclosure 4). USAID made an unmodified
Statement of Assurance under the Federal Managers’ Financial Integrity Act (FMFIA) and
assured compliance with the Federal Financial Management Improvement Act (FFMIA).
Moreover, the independent auditor found no reportable instances of noncompliance
with laws and regulations during FY 2023,

7. a. [5) Reprogrammings or Transfers

For Peru, there was a Bilateral Budget Realignment Action in the amount of $1,410,000
from P0.2.1 Administration and Owversight to PS 3.2 Alternative Development and
Alternative Livelihoods. By this action, USAID/Peru is reprogramming funding previously
assigned and obligated under Administration and Oversight line item, which will permit
the Mission to return the funds to the original program area Counternarcotics, and thase
funding changes did not constitute a change in the scope of the Bilateral Agreement.

For Afghanistan, $660, 491.17 was reprogrammed from the canceling 2013 funds in
program area and element A26, A140 Program Design and Learning back to its original
program area and element AD4, A016 1.4.2 Alternative Development and Alternative
Livelihoods and then there was a fund swapping, where the reprogrammed fund was
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then sub obligated into implementing mechanisms where they would be disbursed upon
obligation by replacing previously sub obligated funds from later fiscal years, which will
then be de-sub obligatad and will bacome available for future sub obligations for othar
activities. This reprogramming will not require a re-notification as these funds will be
used for purposes described in their original notification.

7. a. [6) Other Disclosures

Thare is no other disclosure necessary to clarify any issues regarding the data reported
under this circular.

7. b. Assertions
7. b. (1) Obligations by Budget Decision Unit

The obligations reported by budget decision unit are the actual obligations from USAID's
accounting system of record for the stated Budget Decision Units.

7. b. (2) Drug Methodology

The drug methodology used to calculate obligations of prior year budgetary resources by
function and by budget decision unit is reasonable and accurate based on criterion (b)
Financial Systems. The financial systems at USAID that support the drug methodology
yield data that fairly presents, in all material respects, aggregate obligations from which
the drug-related cbligation amounts were derived.

7. b. (3) Application of Drug Methodology

The drug methedology disclosed in section 7 a. {2) Drug Methodelogy, above, was the
actual methodology used to generate Table above.

7. b. (4) Material Weaknesses or Other Findings

In the FY 2023 Independent Auditor’s report, USAID's independent auditors identified no
material weaknesses; however, one significant deficiency remains open that pertains to
USAID's internal control over financial reporting related to calculating accrued expenses.
7. b. (5) Methodology Modifications

The drug methodology for 2023 has not been modified from the previous year, 2022,

7. b. (6) Reprogrammings or Transfers
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The data presented in Table above are associated with 2023 obligations against a
financial plan. Also, as shown above in section 6. a. (5) Reprogrammings or Transfers,
the individual or in aggregate reprogramming/transfer amounts for the fiscal year do not
exceed 55 million or 10 percent of a specific program or account that would require
OMNDCP's approval.

The financial plans against which the obligations in Table, above, are associated are
USAID's Colombia FY 2022 Operational Plan and Peru FY 2022 Operational Plan. USAID
Drug-Related activities in that plan are identifiad as part of the Category “Peace and
Security,” P5.3.2- “Alternative Development and Alternative Livelihoods.” Funds in
Program Area PS.3 — “Counter-Narcotics” are posted in USAID's accounting system at the
Activity level using Program Elements A016 and P5.3.2 (Alternative Development and
Alternative Livelihoods).

7. b. (7) Fund Control Notices

Mot applicable. ONDCP did not issue any Fund Control Notices to USAID in FY 2023,

8. Inspector General Authentication

See Memorandum from the USAID Office of Inspector General, attached.
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Although this memorandum is an unrestricted public document, it is for the information and
use of the OMDCP in meeting its statutory reporting obligation to Congress. This
memorandum is not suitable for any other purpose.

Thank you for the cooperation and participation of USAID personnel in completing the review.

Office of Inspector General, U5, Agency for International Development 2
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APPENDIX C. AGENCY'’S RESPONSE TO AUDIT

i T

.
L)
[

(ZUSAID

%I FROM THE AMERICAN PEOPLE

T

Chief Financial Officer

October 31, 2023

MEMORANDUM FOR OFFICE OF THE INSPECTOR GENERAL
TO: Teayoa Aldndge, Assistant Inspector General for Audits, Evaluations, and
tons
FROM: Fegmald W. Mitchell /s
SUBJECT: Management Comment(s) to Fespond to the Draft Audit Report Produced by the

Office of Inspector General (OIG) titled, Aundit of USAID's Financial Statements for Fiscal Years
2023 and 2022 (0-000-24-001-C) (Task No. 00150823)

The U5, Agency for Interational Development (USAID) would like to thank the Office of
Inspector General (OIG) for the Opporfumty to provide comments on the subject draft report. The
Report does not mdicate any new recommendations.

After review of the Draft Audit Report management has no comments.

WSAID FY 2023 AGEMCY FINAMCIAL REFORT + FIMAMCIAL SECTION 105
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Department of Transportation

National Highway Traffic Safety Administration
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Part A: FY 2023 Sumimer Drug Budget Transmittal from DOT o ONDCP

Fram; Bonen-Oork. Jacel (0511

Ta; Zatde. Payl P, £0PORDCR

Subject: HHWWMMW#NHM“MWmﬂﬂMM
Date: Wednesday, July 12, 2003 4:3840 By

Atachments:

ESL YIS ONDCP Surmmir Budost frgivsic vi docx
Er20es Gummer - ONOCE 712 29 shy

BHESA Y 73S Sumemer Drug Budiges 702 2007 coey
HHTSA Y 3025 Symner ngg Bucget 712 3023 cdr

Good afternoen Paul -

Please top the sttached submission for NHTSA, plus the two analysis reports. As you'll see in the
transmittal letter from MHTSA, the $1.4 million decregse freem 2024 President’s Budget is not &
reflaction of decreased program zctivity but rather s quirk of haw the contrecting and abligation
timing werks,

I'will flag for you that NHTSA has revised Its FY 2023 Enacted number naw that it has received the
actual amaunts spent on Communications and Consumer Infa rmation. The current number refisets 3
mare accurate situation than the pravious SLAMAT Y.

Lat mie know If you have further questions ar if we ara still missing any documants.
Thanks sa much,

Jacob Bonen-Clark
Department of Transportation

OST 1 0ffica of the Assistant Secratary for Budget and Programs,/CEQ
office: 202,913, 2467 | email: dacob bonen-cladamdot goy
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NHTSA Updated Drug Budger Resource Summary Table

Drug Resources by Function
Prevention

Drug Resources by Decision Unit
Office of Research and Frogram Delivery

Drug-Impadred Driving Pregram 53624 B2.000
‘ Highway Safety Research 52937 £2.500
Emergency Medical Services S0.500 0,500
Communications and Consumer Information il £10.752 $12.700

Communications and Consumer Information

Drug Resources Personnel Summary

Total FTEs {direct only) 3 ki
'Dmg Resources as & percent of Budget

Total Agency Budget (in Eillions) Fla52 F1.546

Drug Resources percentage 108 1.2%
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L. Table of FY 2023 Drug Control Obligations by Decision Unit and Drug Control
Function

Drug- Ohio State Collegiate Impaired 30162326H5.2023, 200 163,100,040
Impaired  University Driving Learning 2010000.NPDO1 10000
Driving Collaborative ]
National DWI Court Training BO162326H5.2023, 200 764,499,000
Association of Drug — and Technical 2010000.NPDO1 10000
Court Professionals | Assistance
Vanesse Hagen Impaired Driving 0E7022258R.2023,200 90,000.00
Brustlin Inc Assessments 2010000 NSAN2 20000
BO162225HS,2023.200
2010000.NSAD 220000
80162326H5.2023.200
2010000, NSAD2 20000
Towcel LLC Impaired Driving B0202326P5.2023.200 444 166.02
Countermeasures 2010000.NFDO110000
Technlcal Assistance
2M Research Impaired Driving BO162326HS.2023.200 324,991,279
Serviges LLC Tracking System 2010000.NFDO110000
National Prosecutor Support B0162326H5.2023,200 250,150.00
Assoclation of for Impaired Driving 2010000,MPDO1 10000
Prosecutor
Coordinators
Society of Forensic | Regional Toxicology B0162326H5.2023.200 358,740.00
Toxlealogists Inc Lizison Program 2010000.NFD0110000
Program ]
Matiomal Liguor support for Alcohal 80162326H5.2023, 200 92,942.00
Law Enforcement | Law Enforcement to 2010000.NPDOL 10000
Agzaciation Prevent Impaired
Driving
The Council of support for Probation  BOL62326HS,2023.200 135,013.00
State Governments = Services for DWI 2010000.MFDO1 10000
Offanders
HHS COC Tribal impaired 067022256/, 2023.200 1,000,000.00
Driving Prevention 2010000.MPDO1 10000
: Total, Drug-impaired Driving ~ $3,623,601.31
Safety DOT QST-R TSI Training Courses 5 B0162225H5.2023,200 50,876.00
Counter- ) Year o 2070000.NPDOZ 20000 B
measures  DOT O5T-R TSI Training Courses 2 B0162225H5.2023.200 136,230.00
Year ' 2070000.NPDO2 20000
- Total, Safety Countermeasures S187,106.00
Enforceme  international Development of the BO162326HS,2023.200 923,633.19
nt & Association of Drug Evaluation and 2070000.NPDO220000
Justice Chiefs of Police Classification Program
Services Technical Support for  BO162326H5.2023.200 F0,000.00

Annual Drug, Alcohal,  2070000.MPDOZ20000
and Impaired Driving
Confarence
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1. Drug Methodology

Although NHTSA lacks a formal, written methodology for identifying drug control
obligations, the Agency implements standard procedures and controls. NHTSA follows a

budget strategy planning process to develop projects each fiscal year. Projects by Decision

Unit and Function that address drug-control activities are identified and tracked in
accordance with ONDCP Circulars.

NHTSA uses DOT s financial management system, Delphi, to account for all program
expenditures, including funds dedicated to drug-impaired driving initiatives. As part of its
annual bodget execution process, NHTSA assigns Budget Program Activity Codes
(BPACs), unique accounting codes for each program area. In conjunction with individual
agreement/contract numbers, BPACS are used to record and track all obligations and
expenditures through Delphi. Monthly reconciliation of data recorded in the Delphi
accounting system is the key to the program’s financial oversight to ensure complete and
timely recording,
Drug control fund spending plans are reviewed by Contracting Officer’s Representatives,
Division Chicfs, Office Directors, the Associate Administrator for Research and Program
Development, and the Chief Financial Officer, NHTSA's Office of Acquisition
Management {OAM) also reviews this mformation prior to issuing fimds. Once OAM
approves, obligating documents (e.g., agreements and contracts) are entered into Delphi
and subsequently tracked. Approved invoices are recorded as expenditures against the
obligations,

2. Methodology Modifications:

3. Material Weaknesses or Other Findings: None
4. Reprogrammings or Transfers: None
5. Other Disclosures;

The approved methodology was used to derive the totals reported in the included Table of

FY 2023 Drug Control Obligations by Decision Unit and Drug Conirol Function. The $17.8

million total reported here is $1.67 million higher from previous FY 2023 finel reporting fo
ONDCP. NHTSA’s drug control obli gations were higher than previously reported in the
Drug-Impaired Driving program and in Highway Safety Rescarch decision units,

2024

COMPLIANCE REVIEW REPORT

431



432

* ok k k ok ok

Dr. Rabul Gupta

Office of National Drug Control Policy
Executive Office of the President

1800 G Street, NW

Washington, DC 20006

Dear Director Gupta:

In accordance with the Office of National Drug Controf Policy (ONDCP) Circuler: National
Drug Control Program Agency Compliance Reviews, issued September 9, 2021, the Mational
Highway Traffic Safety Administration (NI ITSA) has enclosed its Fiscal Year {FY) 2023
Detailed Accounting Report. NHTSA's obligations for drug-related activitics fall below the
reporting threshold of $50 million; therefore, only a limited repont is required to satisfy the
statutory requirement,

As specified by the Circular, the report details how each drug control unit reports obligation
data in suppart of National Drug Control Program activities, NHTSA uses the Depariment of
Transportation's Delphi accounting system when identifying, tracking, and reporting drug
budget obligations, NHTSA and DOT Euidance ensures that a repeatable process is used in
tracking drug funds through the accounting cycle. The attached accounting report explains the
methodology NHTSA uses.

Assertions
[0 Obligations by Budget Decision Unit

Obligations reported by budget decision unit are consistent with the application of the
approved methodology.

J Drug Methodology:

O Data
The methodology is based on reliable data. NHTSA annually reviews the
TesoUTCes necessary to maintain and improve programs that reduce drug-
impaired driving,

O Financial Systems
NHTSA applies the approved methodology to obligations data reported in
DOT’s accounting system, Delphi to yield data that fairly present aggregate
obligations presented in the table of prior year obligations,

O Application of Drug Methodology
The disclosed drug methodology was used to generate the Table of Prior Year (FY
2023) Drug Control Obligations by Decision Unit and Drug Control Funetion.

O Material Weaknesses or Other Findings
Mone reported

O Methodology Modifications

O Reprogrammings or Transfers
None reported

[ Fund Control Notices
The data presented are associated with obligations against a financial plan that fully
complied with all Fund Control Notices,
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Federal Aviation Administration
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DEPARTMEMNT OF TRANSPORTATION
Federal Aviation Administration

Budget Formulation Compliance Report (BFCR) Table of Contents

BFCR, Part A: Summer Budget Formulation Information
1. Copy of the FY 2025 Summer Drug Budget Transmittal Letter submitted to ONDCP
2. Copy of the FY 2025 Summer Drug Budget Resource Summary Table submitted to
ONDCP

BFCR, Part B: Assertions — Timeliness and Accurate Reporting of Budget Levels
1. Letter with signed assertions by the Chief Financial Officer (CFO)
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FEDERAL AVIATION ADMINISTRATION 12712720233

2. Aviation Safety/Office of Aerospace Medicine (AVS/AAM) Report

{a) Drug Control Methodology:

The FAA has written procedures to identify their drug contrel obligations. The Office of Aerospace
Medicine’'s {AAM)] drug control obligations are properly identified in Delphi, the Department of
Transportation's (DOT) accounting system, and follow DOT's and FAA's OMB-AL123 procedures.

AWSE AAM's drug control fund information is identified and tracked in Delphi using unique accounting
project Codes, task codes, organization expenditure codes, and program elements. AAM's Drug Comtrol
Funds are assigned a separate allocation code for accounting of project funds in Delphi. AVE-AAM used
the Delphi OBIEE report AGL95001-B2R 5tatus of Fund YTD report to isolate ebligations for FY 2023.
The report was run for FY 2023 obligations as of the end of September 30, 2023. The following
parameters were used, as well as several additional columns that provided more information (e.g.,
organization, etc.):

*  Fumd: 1240100230 (the FY 2023 fund code)
*  Allotment Fund Code [AFC): 24 [AAM's AFC)
Major Object Class: All
*  Imternal Substance Abuse:
o BLI 483000
*  Industry Substance Abuse:
o Cost Center B350, B351, B352, and B393
o BLI 434000
*  Investigations:
o Cost Center B354
o BLI 434000

Staffing FTE numbers are actual as of PP2023-20. This is the last full pay peried in FY2023, which is what
is used by AFN for reporting.

AAM is sent an automated Oracle 5taffing report each pay period, which is a direct feed from the
Federal Payroll PFrocessing System (FPPS) and was set up by the FAA's Human Resources Office.

AAM deoes not use information received from outside the Department of Transportation to record drug
control obligations.

An AAM four-step process is in place to monitor AAM’s Drug Control Program obligations (not including
personnel compensation and benefits) obligations:

*  Administrative Assistant review;
*  Program Manager approval;
=  AAM Finance Branch fund certification; and

*  Delphi reconciliation.

Monthly reconciliation of data recorded in the Delphi accounting system is the key to the program’s
office financial oversight to ensure complete and timely recording of the transactions.
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FEDERAL AVIATION ADMINISTRATION 12712720233

2. Aviation Safety/Office of Aerospace Medicine [AVS/AAM) Report

AAM determines drug control amounts on the basis of estimates supported by (1) historical data
obtained from the agency accounting system, and (2) requirements for the year. AAM ultimatesly
compares these estimates to actual amounts when they become available. AAM accounts for the Drug
Control expenditures using our internal cuff record system, signed documentation, and Delphi
reconciliation.

|b) Methodology Modifications:

None

[c)Miaterial Weaknesses or Other Findings:
None

{d) Reprogramming or Other Transfers:
None

|e) Other Disclosures:

AAM determines its out-year estimates based on historical data and requirements for the year. In
F¥2023, there are unanticipated activities such as the enhancements of the Compliance and
Enforcement Tracking System (CETS) to align the program laid out in the Compliance and AVS Strategic
Goals, as well as the Working Capital Fund — Substance Abuse Awareness & Testing payment. These
unanticipated requirements impacted the increase im AAM's actual ebligation for FY 2023,
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FEDERAL AVIATION ADMINISTRATION 12712720233

3. Security and Hazardous Materials Safety (ASH) Report

{a) Drug Control Methodology:

FAA's Office of Security and Hazardous Materials Safety {ASH) follows the guidance established by the
FAA (e.g., the FAA Fimancial Manual) for all obligations.

ASH's Law Enforcement Assistance Program (LEAP] accounting information can be segregated in DELFHI
because LEAP has a unigue Budget Line Item (BLI), 464000, which enables ASH to identify total payroll
and other object class obligations associated with the program. In addition, we are adding data from the
Platform for Unified Reports for the Enterprise (PURE) for LEAP Project, task codes activities from other
ASH programs.

The FAA utilizes Delphi, Oracle Business Intelligence Enterprise Edition (OBIEE), and Labor Distribution
Reporting (LDR) data PURE to acquire financial obligation data. ASH used the Delphi OBIEE report
AGL95001-B2R Status of Fund YTD report to isolate obligations for FY 2023. The following parameters
were used, as well as several additional columns that provided more information {e.g., organization,
etc.):

* Fiscal Year 2023; Fund: 1240100230 (FY 2023 fund code) & 1230100220 (F¥22
fund code)

» BLI: 454000 (LEAF BLI)

*  Allotment Fund Code (AFC): 75 [ASH's AFC)

*  Major Object Class: All

The LEAP PCE&B and other object class funds are assigned to the 464000 Budget Line ltem. Mo other ASH
program financial obligations are assigned to 464000,

ASH employees conducting LEAP activities are assigned to LEAP and therefore, employee costs are
associated with the 464000 BLI. Delphifinancial reports are system generated and available in
perpetuity. Delphi data cannot be manipulated. When using the same parameters, the reported data
will be the same.

For FY 2023, ASH determined the total cost of regular and paid overtime hours by Delphi Project-Task
Code pair for LEAP employees from RLCR1500, Labor Cost by Organization, by Employee LDR reports.

ASH's LEAP division was initially structured to devote 100 percent of its staff time to ONDCP-related
work. Since then, responding to incidents related to Unmanned Aircraft Systems (UAS) and Laser

pointers has been added to the division's responsibilities, reducing the capacity to conduct ONDCP work.

Based on input from the program office, descriptive information in the ASH LDR Dictionary, and Delphi
Project and Task Code descriptions, ASH determined the cost of UAS and Laser activities reported by
LEAF employees. Therefore, the cost of LEAP is the cost remaining after subtracting the cost of UAS and
Laser activities from the total cost of LEAP employees.

ASH's LEAP out-year estimates are based on historical cost data and future expectations for the number

of staff that will be assigned to LEAP. When there is unanticipated growth in activities such as UAS
and/or Laser activities, additional agents are authorized, vacancies may not be filled because of funding
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FEDERAL AVIATION ADMINISTRATION 12412720233

3. Security and Hazardous Materials Safety Report

issues (e g., continuing resclutions, hiring freezes, etc.), or there is unanticipated attrition, the out-year
estimates are impacted because the bulk of the costs are payroll and benefits based. Thus, it is critical
to have dose working relationships among the ASH LEAP, budget, and ASH and FAA HR offices so that
everyone is continuously aware of LEAP developments and changes in personnel needs.

(b} Methodology Modifications:

Mot Applicable.

{c) Material Weaknesses or Other Findings:

Mot Applicable.

{d) Reprogramming or Other Transfers:

Mot Applicable.

{e) Other Disclosures:

Mot Applicable.
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Department of the Treasury

Internal Revenue Service
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Financial Crimes Enforcement Network
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Financial Crimes Enforcement Network (FinCEN)
Detailed Accounting Report
Management's Assertion Statement
For Fiscal Year Ended September 30, 2023

On the basis of FinCEM's management control program, and in accordance with the guidance of
the Office of National Drug Control Policy’s (QNDCP) Circular, National Drug Control Program
Agency Compliance Reviews, dated September 9, 2021, we assert that FinCEN's system of
accounting, use of estimates, and systems of internal controls provide reasonable assurance
that:

1. The drug methodology used by FinCEM to calculate obligations of budgetary resources
by function and budget decision unit is reasonable and accurate in all material respects.

2. The drug methodology disclosed in this statement was the actual drug methodology
used to generate the Table of Drug Control Obligations.

3. There were no material weaknesses or other findings by independent sources identified
which may affect the presentation of drug-related obligations.

4. There were no modifications to the methodology used to report drug control resources.

5. The data presented are associated with obligations against a financial plan that did not
require revision for reprogrammings or transfers during FY 2023.

6. FinCEM did not have any ONDCP Fund Control Notices issued in FY 2023.

7. Compliance with the Inspector General Authentication requirements of Section 8 of this
Circular would constitute an unreasonable reporting burden.

Digitally sigred by
Peter D. Peter D. Bergstrom
Date: 2024.01.17

Be rg Strﬂ m 08:02:01 -05"0

Peter Bergstrom, Chief Financial Officer Date
Financial Crimes Enforcement Metwork
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Financial Crimes Enforcement Network (FinCEN)
Detailed Accounting Submission
Drug Control Funding Obligations
For Fiscal Year Ended September 30, 2023
(Dollars in Millions)

Fr 2023
Actual
Obligations
Drug Obligations by Budget Decision Unit and Function:
Decision Unit: Investigations
Salaries and Expenses 5 099
Total Investigations 5 099
Total Drug Control Obligations 5 099

Disclosure 1: Drug Methodology

The FTE estimate was based on staff working on transnational criminal organizations with a
demonstrated drug nexus, including opioids. The funding level was estimated using the salary
and benefit costs for G5 13/5 personnel.

Diata — All accounting information for FinCEN is derived from Oracle.

Financial System — Oracle is FINCEN's financial system that provides obligation data.

Disclosure 2: Application of Drug Methodology

The drug methodology disclosed was the actual methodology used to generate the table.

Disclosure 3: Methodology Modifications

Mo modifications were made to the methodology from the prior year.

Disclosure 4: Material Weaknesses or Other Findings

There were no material weaknesses or other findings by independent sources, or other known
weaknesses, including those identified in FinCEM's Annual Statement of Assurance, which may
affect the presentation of prior year drug-related obligations data.

L]
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Disclosure 5: Reprogrammings or Transfers

Mo reprogrammings or transfers occurred that affected FinCEN's drug-related budgetary
resources.

Disclosure 6: Inspector General Authentication

With less than 550 million in prior year drug-related obligations, compliance with the Inspector
General Authentication requirements of Section 8 of this Circular would constitute an
unreasonable reporting burden.
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Office of Foreign Assets Control
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Department of Veterans Affairs

Veterans Health Administration
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